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Riding Two Planks 


You cannot invest safely and speculate at 
one and the same time any more than you 
can speculate and expect to do it without 
risk. The two methods will no more mix 
than will oil and water. 


If any one borrows money from you, and 
this includes corporations, it must be paid 
back, and the only way payment can be 
evaded is by an admission of or a declara- 
tion of bankruptcy by the _ corporations. 
Borrowers consequently pay only as much 
interest as the lenders demand. The 
lenders, in their turn, are secured by some 
pledge or lien. Safety is the first consid- 
eration; the question of yield is secondary. 


On the other hand, if one wishes to share 
in the profits of a business or a corpora- 
tion, he is venturing into the speculative 
domain and he must expect to share in the 
disappointments with grace equal to that 
shown when the prosperity of the business 
assures him a good return on his money. 


Eut you cannot combine into one method 
the security of the first and the big profits 
of the other. You might as well expect to 
be able to ride two planks at once; there 
are exceptions, but they only prove the 
rule. 


Persons of moderate mearis, who are not 
absolutely dependent upon their savings, 
with the exercise of good judgment may 
often be able to participate in legitimate 
speculation in the securities of well-man- 
aged business enterprises, to their indivi- 
dual profit. But they should so divide 
their investments as not to have all their 
eggs in one basket. Then if one by chance 
goes wrong, the others will help them out. 


Our Advice Department is always at 
your disposal for any assistance you 
believe it is capable of rendering to 
you. 


Louis Guenther 
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ALWAYS REACHING OUT FOR MORE. 
Continuous Railway Bidding for Large Amounts of Capital 
Begins to Attract Attention Among Investors. 


Are not the railroads going too fast in creating new 
obligations; are they not too generously capitalizing 
the future? This is a thought that has occured to The 
Financial World more than once recently as it has 
noted the new issues the railroads are creating, issues 
that run into big amounts of capital. 

The Financial World is among the first to concede 
that the expansion in our railroads within the past 
few years has been extremely rapid. It also will 
candidly acknowledge the necessity for new financing 











density in their traffic is partly responsible for the 
need of fresh capital. 

But the thought that arouses us, as we study over 
the proportion of the new capital, measured by the 
increased business it has produced for the railroads, 
is whether the railroads are not paying too high a 
price for it, and if in the end it would not pay them 
better to concentrate rather than expand. 

The new obligations the railroads have committed 
themselves to so generously in the last few years, must 
also pay for their board. To maintain the obligations, 
the board must come out of earnings. That the future 
will have to take care of and the problem to consider 
now is whether the coming years will bring the larger 
earnings required to provide for the additional obliga- 
tions. : 

Of course such a discussion at this tiie may be 
considered empirical. Still it is worthwhile gonsider- 
ing the problem long before it has an opporftinity to 
demonstrate either its advantages ‘or its faults. 
Toward that end, and with the purpose of arriving 
at some conclusion, The Financial World has com- 
piled a table of fifteen leading railroads, showing the 
increase in their mileage in the last four years, increase 
in their gross revenues and the additional obligations 
issued within that period of time. The table throws 
an interesting light upon the subject and a study of 
the figures will set discerning investors to threshing 
the problem out in their own minds. The table fol- 
lows: 

YEARS JUNE 30, 1909-1913 INCLUSIVE. 


Inc. Inc. Inc. 
Mileage. Obligations. Gross Earnings. 









a ee ee 976 $ 77,204,329 $ 22.630,533 
Baltimore & Ohio........ 74 95,137,584 27,947,351 
Canadian Pacific ........ 1,724 *146,598,987 63,082,379 
Chi. Milw. @& St. P.**..... 2,316 183,789,255 34,186,571 
Chi. & Northwestern..... 339 03,190 22,057,450 
Minneapolis & St. L...... 558 29,637,164 5,535,688 
Missouri Pacific ......... 769 82,951,216 15,769,963 
New York Central ....... 10 149,131,946 21,916,090 
Norfolk & Western...... 98 34 391,220 14,412,819 
N. Y., N. H. & Hartford.. 71 25,931,075 14,265,873 
Reading CO. ..crccessess 74 20,280,120 11,502,483 
Serr 22 56 290,600 10,180,048 
Southern Pacific ......... 685 98,596,726 22,252,796 
7  E=E "=e 1,287 38.512 780 14,887,908 
Pennsylvaniat ........... 19 89,256,756 38,310,727 





Total ...ccccccses cocoes 8,866 $1,186,812,948 $338,938,681 





+Decrease. **Includes Puget Sound division for 1913. 
tCompared with year Dec. 31, 1908. 
*Including $52,000,000 authorized this year. 

Since 1909, with the exception of the Pennsylvania, 
for which we go back to 1908 for our comparison, the 
fifteen roads have increased their mileage by 8,866 
miles, of which three systems, namely the Canadian 


Pacific, St. Paul and Union Pacific, have contributed 
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nearly sixty per cent.; they have incurred new obliga- 
tions of $1,186,812,948, while their gross earnings in 
the same time have grown $338,938,681. 

Reduced to the cost for new mileage to a mile basis, 
it has cost these fifteen roads about $132,980 for each 
mile built and between $3 and $3.50 to get one new 
dollar in gross business, 

It is true that part of the outlay is caused by the 
greater density of traffic, but be that as it may, the 
increased patronage ought to reflect it. If the rail- 
roads must pay more than three dollars for a dollar 
of new business, then the overhead charge is exceed- 
ingly expensive and that may prove a strong argument 
for an increase in rates. 

But if a business man or a merchant or a manu- 
facturer was to borrow so much capital to increase the 
volume of his business, it would not be long before 
he would find himself in straightened circumstances, 
provided he did not check expenditures in time. 

The subject is well worth seriously pondering over. 


CHEAP MONEY AND INVESTMENTS. 
Some Interesting Deductions from the Report of the 
Comptroller of the Currency. 

The report of the Comptroller of the Currency 
based on the call for the condition of National banks 
as of Jan. 13, throws a flood of light on the easy money 
conditions which have been so strikingly evident since 
before the first of the year. Bank loans show a 
reduction in the three months under review of $85,- 
472,000, while deposits increased $20,000,000. There 
was a total increase in cash of $48,500,000 and a gain 
of over $70,000,000 in specie and a reduction of more 
than $100,000,000 ‘‘due to banks.”’ Banks have been 
settling the claims of other banks with the greatest 
rapidity. 

Of course the end of the period of crop financing 
always results in a release in cash which again flows 
back to the money centres, there to compete for em- 
ployment with the other idle millions which come in 
by reason of the falling off in trade and manufactur- 
ing. It is an invariable rule in finance that money 
most available in periods of depression when we 
read in the daily press of the armies of idle workmen 
in the great cities and while industry is dull, or dor- 
mant, this capital will find its way into the channels 
where it can be taken out again quickly when activity 
is again resumed. 

Thus the money flows into stocks, into bonds and 
into short term commercial paper. All three of these 
are liquid, easily transformed into cash again and the 
additional incentive is that when the demand for fixed 
forms of capital is again resumed the holder of one 
of the three forms of investment may be able to sell 
his holdings at a profit. To do so requires a not in- 
considerable flow of other capital that comes late into 
the market to take what he wants to sell. If it does 
not come and seek other avenues of investment, 
then the results are not always so happy. The pres- 
ent situation, however, indicates no change in flow of 
cash to the three channels for the use of this capital, 
but if the revival of trade and the confidence of the 
people and bankers generally is sustained some little 
time longer, then the real prosperity will soon be seen. 

The tide of capital ebbs and flows, just as do the 
ocean tides, but the difference is the change cannot 
be calculated or foreseen with such nicety. There is, 


in short, no absolute scientific method of exactly cal- 
culating the period of the ebb and flow of the most 
mercurial thing in the world—capital. 


RATE POSTPONEMENT AND FINANCING. 
Delay Vexatious, But Not Fatal, Though Capital Will 
Be More Discriminating. 

The suspension by the Interstate Commerce Com- 
mission until September 12, of the date for the in- 
auguration of the increase of 5 per cent. in railroad 
rates, came somewhat of a shock on an investment 
situation that had been surfeited with optimism for 
six weeks, but we do not think that the despair ex- 
pressed in some quarters and expression of belief 
that the roads will finally get nothing, is warranted. 
The Commission has many witnesses to examine, and 
an enormous amount of data to consider, and more- 
over, it must still get from the carriers, not only assur- 
ances, but proof that they have discontinued the prac- 
tices of discrimination and favoritism to great shippers 
which amount to a dissipation of their revenues. All 
this will take time, but not necessarily until Septem- 
ber 12. There is no expectation that the Commission 
will postpone its ruling until September 12 if the 
case can be finished earlier. As a matter of fact the 
evidence might be so expedited as to permit of a de- 
cision being announced by May 1. 

It is known of course, that a great deal of financing 
must be accomplished this year by the largest rail 
roads in the eastern territory, and the first effect o. 
this postponement will probably be depressing, but. in 
the end we think it will be realized that the potspone- 
ment of a few months of a verdict that is being 
awaited by the banking and investment community, 
with general interest, will not be taken so seriously 
when considered in all its phases. The important 
thing is, that the corner has been turned and there is 
a disposition to treat the railroad side at Washington 
without prejudice. Certainly, in the face of a show- 
ing of 18 per cent! and 20 per cent. average losses in 
net earnings, for the largest roads in the country for 
December, and indications that January did little bet- 
ter, seems to be sufficient to argue a good case for the 
carriers. 


—_—_—_—_—— 


TEL. & TEL."S WESTERN UNION SHARES. 

Under the arrangement the American Telephone & 
Telegraph Co. has made with an underwriting syndicate 
to buy the stock of the Western Union which the big 
corporation was forced by the Government to part with, 
the stock will eventually benefit. The syndicate will offer 
these shares to Western Union shareholders at 63, and 
around this figure it is expected they will readily sub- 
scribe to the $30,000,000 stock which must be sold. 

While the American Telephone & Telegraph Co. never 
actually controlled the Western Union, it found the com- 
pany and its facilities a good adjunct in building up its 
own telephone business. Every Western Union office 
was a branch for a long-distance telephone line and so 
was the telephone helpful in bringing more business to 
the telegraph company. 

It was also Mr. Vail’s policy to put back into improve- 
ments surplus earnings, and the money that has been 
spent in this way since he assumed charge has strength- 
ened the company materially and heightened its efficiency. 

These generous outlays are no longer required, so it 
is figured that the company, now that it has secured a 
good start from a more aggressive and capable manage- 
ment, which formerly was lacking, can be more liberal 
with its shareholders in the matter of dividends. 
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Western Union has a future—a bright one. If it will 
follow closely the wise policy adopted by the manage- 
ment which is now passing out, there is every reason 
to expect in time that the company and its securities 
will regain their old prestige and be able once more tv 
pay dividends much larger than are now disbursed. 


HATS OFF TO STANDARD OIL. 
These Interests Needed No Government Coddling to 
Capture Chinese Trade. 

The announcement that the Standard Oil Co., of New 
York, and the Chinese Government had entered into a 
joint arrangement for the exploration and exploitation of 
the oil deposits of China is a most gratifying evidence of 
the enterprise and sleepless character of the matchless 
management of this corporation. The arrangement was 
entered into in the face of the known attitude of the 
Wilson Administration, which told the Morgan group 
months ago very plainly American capital would have 
to depend upon its own resources and not expect sup- 
port such as had been accorded in the past to big cor- 
porate interests. The Morgan international group took 
offense at thts and only recently President Straight, of 
the Asiatic Association, addressing a meeting of that 
body, emitted a loud outcry at the helplessness of the 
American capitalists in the face of such “discouraging 
conditions.” Mr. Straight is the representative in the 
Far East of this group. 

The conditions may have been discouraging in that 
particular field, where Government coddling and subven- 
tions have been a matter of common dependence for 
many years, but not in the case of Standard Oil. These 
oil merchants have been on the job, risking their own 
money and using the best brains available to discover 
and develop a profitable field and they have won out. 
Even the president of the company has invented an oil 
lamp for use by the Chinese which has probably done 
more to spread the light of civilization and progress in 
China than all the diplomatic and missionary representa- 
tives in the Far East. Moreover, this official and his sub- 
ordinates have developed what is of equal importance, 
the most cordial and confidence-inspiring relations be- 
tween his company and the Chinese people and he pays 
a tribute to their universal sense of commercial honor 
when he announccs that in the many years of trade rela- 
tions with the Chinese there has been no defaults in pay- 
ment worthy of mention. 

Herein lies the secret of succss in all trade intercourse, 
national and international. Trade cannot be developed 
by force, by military display or by diplomatic pressure. 
It is the result of mutual concessions by the two par- 
ties directly interested. The Standard Oil has shown the 
way how to do it and it now devolves on American enter- 
prise in all directions to launch out and do likewise. The 
Standard’s concessions gives it the right to build rail- 
ways as well as dig for oil and it is patent to all observ- 
ers that it is far ahead in the race, and deservedly so. 
Just at present those interests which were pleading the 
baby act and saying their non-progress was the fault of 
Washington, ought to feel just a little shamefaced in view 
of what the more enterprising Standard Oil capitalists 
have accomplished. Hats must certainly be taken off to 
the Standard Oil. They are thorough masters of that 
great civilizing art—trade. 


MR. McADOO’S TRIP HELPFUL. 

Secretary of the Treasury McAdoo has about con- 
cluded his swing around the country which he made in 
order to test the banking and business sentiment with 
regard to the proper location of the Federal Reserve 
banks. In every city he visited he sounded business and 
banking sentiment, and this week he summed up the 
result of his observations by remarking at the amaze- 
ment he felt at the evidences of bank resources and signs 
of prosperity. This is most gratifying, as is also the 
Secretary's observation that the new currency system is 
more and more coming into favor and that there is a 
most hopeful feeling am ong all classes of business men 


with regard to the future, especially this year. Disclo- 
sures such as these must of necessity aid in the rebuild- 
ing of confidence and release still further the fountain 
springs of capital for investment. 


J. I. CASE CO.’S $12,000,000 MORTGAGE. 

The announcement, altogether unexpected, of the sale 
of $12,000,000 first mortgage bonds of the J. I. Case 
Co., the big western concern which manufactures thresh- 
ing machines, was bound to affect adversely the preferred 
stock of this company as it places ahead of the stock a 
heavy annual fixed charge and endangers the dividend. 
The company is in much the same position which other 
like concerns find themselves in, that is, they have a large 
number of notes of farmers and agents and these have 
undoubtedly been pledged for loans at the banks. The 
bond issue, which is secured by a first mortgage on the 
company’s plants, is intended to provide the cash to take 
up the bank loans. The Case Co. has been considered 
one of the sound companies of its kind, but it will have 
to conserve its resources and institute numerous econo- 
mies in order to offset this mortgage handicap. 


UNTERMYER VERY MUCH IN EVIDENCE. 

Samuel Untermyer, in temperament and nervous energy 
is as active and as dominant as any one in attendance on 
the Stock Exchange hearings in Washington—at least 
he is making himself conspicuous. 

While Horace White was expressing his views, Mr. 
Untermyer, unsought by any member of the committee, 
sought to question him, but was gently checked by an 
intimation that the committee was well qualified to at- 
tend to this work without any outside assistance. 

Why Untermyer takes such a great interest in this leg- 
islation is not hard to fathom. As counsel for the Pujo 
Committee he assumes the credit for the source of the 
proposed legislation and having ever with him the am- 
bition to shine like an evening star before the public 
vision, he allows no opportunity to slip by to keep him- 
self in the foreground. 

What a change has come over Untermyer within a few 
years. We need go back only a few years to find him 
the agent for the incorporation of the holding company 
whose shares are now often the medium for manipulation 
on the Stock Exchange. 

Not every one has forgotten his large fee the Guggen- 
heims paid for organizing’ the coalition between the Utah 
Copper and Nevada Consolidated Copper companies. 
Other large fees are readily recalled which he received 
for similar work. And now he wishes to undo some of 
the very work for which he is responsible. 

Is it right, Mr. Untermyer, to chastise your own chil- 
dren for no fault of their own, but whose faults, if any, 
are those of the father? 


HOT LAVA ISSUING FROM MT. VENNER AGAIN. 

After remaining in a state of quiescence for some 
months, that towering mountain, Clarence Venner, who 
has arisen supposedly as a protecting shelter for timor- 
ous and innocent investors, has broken out again in a 
storm of hot fire against the new issue of $10,000,000 In- 
terborough bonds. In a fire-eating circular he advises the 
sale of the bonds contending that a few years hence. they 
can be bought for fifty cents on the dollar. But the syn- 
dicate selling the bonds is going right ahead and re- 
ports a good demand for them. 

Had not Venner been branded at different times as a 
professional litigant, his storming and scolding at these 
bonds might make a bad impression. As it is his sin- 
cerity of purpose is much at question among investors. 


THE ROCK ISLAND IN THE HOUSE. 
\ resolution was introduced in Congress this week by 
a representative from Iowa calling for an investigation 
of the inverted Rock Island pyramid. It ought to be 
pried into and Congress has the proper tools with which 
to do it, 
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PASSING IMPRESSIONS OF FINANCE. 


By Louis Guenther 
Some of my well meaning subscribers are frank and 
honest enough to say to me that I sometimes seem incon- 
sistent. Others again just as frankly charge me with be- 
ing at times too severe in my views. 


As I am not an egotist and do not lay claim to infalli- 
bility, I am trying to do my work as best and as honestly 
as it is possible for human mortal to do. Often, too, I 
am penalized for my too great frankness of utterance. 


Still I assert this much that my readers expect my can- 
did views whether, in their opinion, they are right or 
wrong. It is for that reason they read what I have to 
say. If I tried to color my sincere convictions to please 
the views and moods of different readers, neither they 
nor I could have any further confidence in my candor. 


I may express doubts about the permanency of an in- 
vestment. For the time being the surface facts may in- 
dicate that I look at them through colored glasses. For 
years I was charged with this failing in regard to my 
pessimism towards the Rock Island and New Haven se- 
curities. Time has vindicated my position and judgment. 


I confess I have been wrong at other times. But 
what mortal is there who is not in error at times? That 
is a human failing. Confronted as one is who tries to 
judge the many cross currents at play in finance, many of 
which arise entirely through man’s artifice, the wonder is 
that one does not more often err in judgment. 


Human mistakes are forgivable. Not so with mistakes 
prompted through selfishness and greed. Then, too, a 
paper with the widespread circulation like yours, and 
which enjoys the high degree of confidence among its 
readers, unless it is always on guard and inclined towards 
skepticism, it can easily and unwarringly be drawn into 
boosting securities. 


I am led to this frank dissertation on myself for I ap- 
preciate frank criticism on the part of my readers. 


Now, one of my subscribers asks me pertinently if all 
people with moderate means should suppress their as- 
pirations for better things by confining their money to 
the safest type of investments. As a further argument 
that they ought not to do so my subscriber cites the 
experience of those who had the courage to purchase 
Union Pacific below 50 and Canadian Pacific at par. 


This reader was led to ask this question after reading a 
recent panel declaration I made telling about the experi 
ence of a dependent woman, who in her anxiety to get 
the additional per cent. income, suffered a heavy loss of 
her principal. 


I did not contend that persons of moderate means 
should not venture into securities bringing larger returns, 
but what | did mean was that they should realize their 
measure of risk and then if their judgment failed or un- 
fortunate conditions arose which would affect their in- 
vestment, they would not be impoverished by the result 
or complain, since they had gone into them with their 
eyes open. 


All those who bought Union Pacific and the other 
stock mentioned when they were cheap made money, it 
is true. They also took the risk. It was not an ex- 
tremely speculative one, but still it was a chance and they 
were flirting with it. 


*‘My contention is that any person who cannot take a 
risk with his principal should seek safety—those who can 
are differently situated and more often it will prove 
profitable in the end if they take such risks with honest 
and capable people 


OVERDOING THE “SUNSHINE” MOVEMENT. 

A Wall street publication which is itself a frequent 
offender in respect to overdoing the “Sunshine” move- 
ment and the prosperity revival talk, is to be commended 
for calling attention to some obviously distorted “boom 
in trade” news sent out from Pittsburgh correspondents 
to the New York newspapers. 

It seems that the Pittsburgh writers had the Chesa- 
peake & Ohio railroad ordering 10,000 gondola and 10,000 
hopper cars, when the actual order was for a total of 3,000 
cars; the Hocking Valley road wanted 10,000 gondolas, it 
was said, when no actual order was given at all; Union 
Pacific sent in a rush order for 23,000 cars, but Chairman 
Lovett said he was sorry to confirm only an order for 
5,000 cars; Union Tank Line wanted 10,000 cars, but the 
actual order was for exactly one tenth the number named 
by the Pittsburgh romancers, and so on and so on. The 
total number of cars said to have been ordered was 74,000, 
when the actual total was 10,000. 

Ten thousand cars ordered by railroad which haven't 
had a worse year in many years than for the last twelve 
months, would seem to be a fairly generous amount, and 
to furnish material for real encouragement. To overstate 
and exaggerate is little less than adopting the methods of 
the cheap circus barker. The disillusionment comes 
sooner or later, and then all the false stimulus cause a 
reaction and a revulsion of feeling, while the actual truth, 
if left to preach its own sermon of encouragement, would 
do real work in upbuilding and restoring confidence. 


SOUTHERN PACIFIC CONVERTIBLE 4s. 

Convertible bonds are nearly always plain debentures, 
not secured by mortgage, and are invariably highly specu- 
lative securities. They offer possibilities of large profits 
under favorable conditions and at the same time contain 
a definite element of speculative risk. This was illustrated 
recently in the case of the Union Pacific convertible 4s 
and again in the Southern Pacific convertible 4s. 

There are $81,151,000 Southern Pacific convertible 4s 
outstanding, which were issued in 1909. They are con- 
vertible into common stock at 130. The announcement 
of the intention of the company to issue approximately 
$55,000,000 convertible 5 per cent bonds at par, which 
bonds are to be made convertible at par, naturally 
exerted a depressing effect upon the old issue which 
are convertible at thirty points higher. These bonds, 
which had been selling around 92, immediately declined 
nearly four points to 88%. 

Under the existing conditions the convertible privilege 
at 130 can be regarded as of little value, and the convert- 
ible 4s will tend more and more to sell on a strictly in- 
vestment basis. At the present price the yield is about 
5.12 per cent. Under normal conditions in the bond mar- 
kets, and considering the large equity, the bonds are en- 
titled to sell around present prices on a strictly invest- 
ment basis. 








Sponsorship 


HE sponsorship of a conservative invest- 
ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until] the final 
payment of interest and maturing principal. 
Largely as a rcsult of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 


We own, at the present time, more than two hundred 
carefully selected issues of bonds which weoffer and 
recommend for investment at prices to yield from 


4% to over 5.50% 


Send for circular‘ F"’ 


Harris, Forbes & Co 
56 William Street, New York 
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MISSOURI PACIFIC CONVERTIBLE 5s. 

During the last two weeks Missouri Pacific convertible 
5s have lost a considerable proportion of the advance 
shown during January. From 69 these bonds advanced 
on active trading to 77, and then reacted this week to 
72%. At this price the yield is about 7%. 

These convertible 5s were brought out in 1909 at 95. 
The authorized issue is $150,000,000. The $31,700,000 
now issued are convertible into the common stock at 
par until 1932. With the stock selling around the present 
price this convertible privilege is, of course, valueless. 
The bonds are secured by mortgage on 3,781 miles of 
road. On this mileage, however, there are underlying 
liens outstanding on all except 165 miles. The under- 
lying bonds ahead of this issue amount to about $66,200,- 
000. Being so far away from the “rails,” and with the 
Missouri Pacific showing only a relatively small sur- 
plus earned over its fixed charges, these convertible 5s 
will probably continue to be a highly speculative secur- 
ity. The strongest feature of the Missouri Pacific situa- 
tion is that the railroad, for the first time in years, is 
being operated by practical railroad men. 


ERIE CONVERTIBLE 4s. 

Last summer, when Erie Series A, convertible 4s were 
selling over three points above the Series B bonds, we 
drew attention to the price of the two issues and ex- 
pressed the opinion that this difference in price was not 
warranted. Since that date these two issues have been 
drawing closer together and this week sold at practically 
the same price. 

The two issues of convertible bonds are secured by 
the same mortgage, and the only difference in their posi- 
tion is in regard to the convertible privilege. Series A 
bonds are convertible into the common stock at 50, while 
the Series B bonds are convertible at 60. This difference 
in the convertible price, however, is more than offset by 
the longer period durirfg which the holders of the Series 
B bonds enjoy the privilege of conversion. The convert- 
ible privilege on the Series A bonds expires on April 1, 
1915, while the Series B bonds are convertible until Oc- 
tober 1, 1917. Erie Railroad is making marked progress 
but it will be a number of years, even under favorable 
conditions, before the convertible privilege becomes of 
value. If anything, the Series B bonds would seem to be 
entitled to sell at the higher price. 


ILLINOIS STEEL 4%s. 

Since the first week in January, Illinois Steel debenture 
4t4s have advanced from 83% to 88. The bonds are now 
selling close to the high price of last year, and an ad- 
vance of about seven points from the low price reached 
last summer. The yield at this week’s price is over 5.30%. 

The Illinois Steel Company is one of the strongest sub- 
sidiary companies of the United States Steel Corporation, 
and the debenture 4%s are guaranteed principal and inter- 
est unconditionally by that company. The Illinois Steel 
Company has no mortgage or floating debt and no mort- 
gage can be placed upon the property without giving 
equal security to these debentures. The company manu- 
factures nearly one-fourth of the total finished output of 
all the companies controlled by the United States Steel 
Corporation. In addition the company controls cement 
plants which have an annual output of over 4,500,000 
barrels. It also owns 10% of the capital stock of the 
Frick Coke Company, which has an annual output of 
over 8,500,000 tons of coke. There are only $15,500,000 


debenture 4%s outstanding, and they have always been 
regarded as one of the best of the industrial issues. 
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Strong Security and Dependable Income 


The same motive which prompts a man to conserve his 
resources sbould likewise influence him to always dis- 
criminate in favor of conservative investments. 

If you would be interested in investments of this character, 
ask us to send you Circular No. 1095, describing Railroad, 
Public Utility, Equipment and Terminal Bonds. 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 































Investment Knowledge is 
Earning Power 


Public Utilities have advanced investment stand- 
ards and increased the earning power of capital. 


Fortnightly Review of Public Utility 
securities matled on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Detroit 


Philadelphia Boston 


LONDON: William P. Bonbright & Co. 
PARIS: Bonbright & Co. 




















We own and offer 


Over 50 


Municipal Bond Issues 
Yielding from 44% to 5%% 


Exempt from Income Tax 














Investors are not required to make out any certificates 
of ownership in collecting coupons from Municipal Bonds 
and can entirely disregard them in filing statement of 
jncome. 

Over forty years’ experience in handling this class of 
bonds has guided us in the purchase of these issues. 


Circular L-53 describing each issue together with 
Booklet,‘‘ Municipal Bonds Exempt,"’ sent on request 


Spitzer, Rorick & Co. 
Successors to SPITZER & CO., Established 1871 
5 Nassau Street, New York 


TOLEDO CHICAGO 








Established 1889 


WILLIAM R. COMPTON CO. 


Municipal Bonds 
List large and diversified, yielding from 4(¢ to 64 
Pine Street, Corner William Street 
St. Louis 


Chicago New York 

















Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special requtre- 
ments of each individual customer.” 


“The Investment Situation,” a letter by 
Albert R. Gallatin, sent upon request. 


SCHMIDT &(VALLATIN, 











Members of the New York Stock Exchauge 
New York 


111 Broadway 
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BIG DEAL BY AM. PUBLIC UTILITIES CO. 

Kelsey Brewer & Co., operators of the American Pub- 
lic Utilities Company, Grand Rapids. Mich., announced 
that they have closed a deal whereby they now control 
practically all the public utilities rights in the Missis- 
sippi Valley between La Crosse, Wisconsin, and St. Paul, 
Minnesota, thus furnishing an outlet at the twin cities 
for the immence capacity of the Mississippi Valley be- 
tween the cities mentioned, a territory which is exceed- 
ingly rich, prosperous and growing. ° 

In addition to the already extensive holdings of the 
American Public Utilities Company in Minnesota, the 
new deal takes over all the trolley properties of the 
Chippewa Valley Railway, Light and Power Company, 
which operates the Street railway in Eau Claire and 
Chippewa Falls, together with the interurban line be- 
tween these two cities, a distance of twenty two and a 
half miles, the Chippewa Falls Water Works & Light 
Company; The Menominee Electric Light and Power 
Company; The water power plant at Menominee and 
rights along the Red Cedar and Chippewa rivers, with a 
capacity developing approximately 100,000 horsepower of 
electric current, together with other public utilities in 
Menominee, Elmwood, Spring Valley and other small 
towns which represent extensive gas and electric plants 
and manufacturing interests. 

The deal covers an approximate investment of $3,000,- 
000. These new holdings will be operated by Kelsey 
Brewer & Co., in addition to those already controlled in 
Minnesota and Wisconsin. 

The properties taken over, judging by their favorable 
location and the richness of the territory in which they 
operate, should add materially to the values back of the 
securities of this big and enterprising corporation. 





FEDERAL UTILITIES DIVIDEND RESTORED. 

The Federal Utilities Co., Inc., which passed the pre- 
ferred stock quarterly dividend of 1% per cent. last fall, 
has not only restored the dividend but paid up the 1% 
per cent. which was skipped in 1913. The declaration of 
an initial dividend on the common stock of the Central 
States Electric Corporation, in which’ security the Federal 
Utilities Co. is heavily interested, and the generally im- 
proved outlook for the other public utility properties in 
which the company has a stock interest, induced the 
directors to take an optimistic attitude. 

The dividend which was passed last fall called for only 
$15,000, or 1% per cent. on the $1,000,000 preferred stock 
outstanding, and the quick reversal of form merely adds 
emphasis to the remarkable transformation of sentiment 
that has been seen in recent weeks. 





CITIES SERVICE 7 PER CENT NOTES STRONG. 

While the market for the shares of the Cities Service 
Co. has been ‘quiet this week, there has been a fairly 
strong demand for the 7 per cent notes which are due in 
1918. Reports have it that owing to the low rates for 
money, brokers having in hand a suppy of these notes, 
have been enabled to market them at prices close to par. 
The shares sold ‘“ex-dividend” this week. 


NORTHERN ONTARIO LIGHT & POWER STRONG 

Reports of a steady gain in earnings of the Northern 
Ontario Light & Power Co., Ltd., of Canada, have caused 
a rise in the shares of this company, both common and 
preferred. This company is a consolidation of power 
operating companies in the Cobalt region of Canada, and 
serves a rich agricultural as well as the mining section 
of Cobalt. 








Only Eight Days Remain | 


in which to, prepare and file 


Your Income Tax Report 


The law requires an annual statement from all 
those having separate incomes above a certain 
amount, whether men or women. 

We can offer suggestions that will greatly simplify 
the preparation of your report, particularly as to 
the deductions allowed. 

If not convenient for you to call at our office send 
for a tax form and our Income Tax Record Book. 
This book will provide a permanent form of refer- 
ence for comparison in future reports. 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 

















Southern Pacific 
Convertible 4s of 1929 


at the market to yield 


5.15% 
compared with five other con- 
vertible or debenture bonds 
of our standard _ systems. 


Information on request 


Hornblower & Weeks 


42 Broadway, New York 


Boston Chieago Detroit 
Hartford Providence Newport 
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$1095 


WILL PURCHASE “3100 6 Pectemen Stock 
$300 Com 


mon Stock 











' 
of a prosperous Public Utility Company operating within a few 
hours of New York City ; free from FEDERAL INCOME TAX; 
tax free in New York State and Pennsylvania. Property under 
our management. 


Detailed information and map on request 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
25 Broad St., 35 Congress St 


1421 Chestnut St., 
Phila. New York Boston 











We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Buildin 
NEW YORK PHILADELPHI 
19 Boulevard des Capucines 
PARIS 
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HESITATION IN BONDS. 

The nearer the time approaches for the vast amount 
of financing necessary to be done by some of the big 
railroad corporations the more sensitive the bond market 
will become to such influences. Considering the magni- 
tude of the undertaking as a whole, however, the market 
holds fairly well; but it is inevitable that money rates 
must sooner or later stiffen. 

Erie, New York Central, Chicago & Northwestern, 
Chesapeake & Ohio, Missouri Pacific, New Haven and 
other but smaller systems have to meet obligations com- 
ing due before Judy next or new financing will be neces- 
sary to a total of fully $250,000,000, and only a few of 
these have made definite arrangements as yet. Besides 
these there are numerous industrial corporations and 
public utility companies which must meet the same issue 
to the extent perhaps of $75,000,000 or $100,000,000 addi- 
tional. The question is whether the free capital avail- 
able for such purposes is willing to enlist to the full 
amount required. Undoubtedly a great deal of the diffi- 
culty will be met by the strong banks and investment 
institutions taking, new issues of bonds or notes in ex- 
change for maturing obligations. In the case of stock 
issues the shareholders are responding liberally and the 
situation in this particular seems less a problem than in 
the case where it is sought to sell bonds or notes. 

It is consideration of the above that has made for 
the hesitation in the bond market in the last week. A 
fairly heavy volume of investment buying is still noted, 
induced mainly by the continued ease in time money rates 
and the only moderate increase in the call for capital to 
transact the country’s commercial activities. Municipal 
issues are still moving with considerable freedom, and 


-the investment of capital in such issues is proceeding thus 


for the reason that the buyers have available for invest- 
ment high-grade issues which may be easily converted 
into cash without sacrifice of principal in case prosperity 
should again gain such an impetus as to call once more 
for fresh capital extensions. The whole situation would 
seem to promise a continuation for some weeks of the 
present state of investment sentiment, which is quietly 
optimistic. Beyond that it would be somewhat hazardous 
to venture any predictions. 
—_— 

ANOTHER ESTATE SELLS LT. & TRACTION. 

The absorptive capacity of the investment market for 
American Light-& Traction common stock was given a 
test and not found wanting when a Philadelphia estate 
began to liquidate, in the open market, a very large 
block of stock, said to amount to 1,000 shares or more. 
One report had it that the estate has 1,500 shares in all 
for sale. Such an amount at the prices current this week, 
around 355, is worth $532,500. 

The first blocks offered were taken quickly by street 
brokers, who had found stock scarce previous to the 
offering from Philadelphia; and they report the market 
firm, and believe there will be little difficulty in disposing 
of what may be offered. The stock is being placed among 
investors in small lots all over the country. 

This week’s prices are the highest for this stock seen 
this year and the highest also in many months. 


NATIONAL CARBON’S 50% STOCK DIVIDEND. 
The National Carbon Co., which has issued the annual 
report for 1913, has declared a 50 per cent. dividend in 
common stock calling for a distribution of $2,750,000. 
The company’s business has been expanding greatly and 
new lines have been developed, greatly to the profit of 
the company. The net earnings last year were $1,476,- 
621 and after writing off depreciation to the amount of 
$329,000 and paying preferred and common stock divi- 
dends. there was left a surplus of $495,907. 














We Will Buy 


St. Clair Steel Co. First 5s 


and 


St. Clair Furnace Co. First5s 


HP-Taylor& CO. 
Mew York FBittsburgh S8uffalo 
; in United States Stee! Corporation Securities 

















We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 











BOND BARGAINS. 

W: ite us for full particulars of an issue pay- 
ing about 6.75 This Company is well known 
and is the greatest factor in its line in North 
America. The balance sheet shows assets of 
nearly 5 times the bonded debt, while the in- 
terest charges are earned over 4 times annual- 
ly. An active sinking fund retires nearly the 
whole issue within the next 12 years. 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and’ Corporation Bonds 
Telephone: 9140 Rector Cable: “‘Orientment” 

























INCOME TAX RECORD 
(Sent free upon request) 
This handsome booklet will aid you to keep an accurate and 
concise record of your entire income and expenses, with a com- 
| plete analysis of the items you can deduct rom your returns. 


Write us to lay for this vooklet, 15 F 


A. H. BICKMORE & COMPANY "iBreadway 

















YOU SHOULD SECURE A COPY OF OUR | 
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Income Tax Service 


The service we give relieves investors of 
the annoyance and trouble caused by filling 
out Income Tax certificates in cashing coupons 
from corporate bonds. Investors purchasing 
securities of us may cash their coupons as 
they did before the Income Tax law went 
into effect, 
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We have prepared an Income Tax book of 
the kind thousands of investors have been 
waiting for—a book which explains the law 
in such clear, simple language that no one can 
fail to understand it readily. We will be 
pleased to send this book, together with The 
Investors’ Magazine, our monthly publication, 
and investment circulars describing sound 6% 
serial bonds to any investor on request. 


Write for Circular No. 620-B. 
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Commonwealth Power Ry. & Light Co. 


FIVE YEAR 6% CONVERTIBLE GOLD BONDS. 


Present Price 99 and Interest Yielding 6.30% 


Denominations $100, $500, $1,000. 


Systems, serving 78 cities and towns. 


Michigan Trust Bldg., - 





cael 


CONVERTIBLE FEATURE. Convertible at option of holder in amounts of $1,000 after May 

1, 1916, and before maturity, into an equal amount of 6% Cumulative Preferred Stock of the 
Commonwealth Power Railway and Light Company at par, and in addition upon such conversion the 
bondholder will receive Commonwealth Power Railway and Light Company Common Stock at par 
value equal to 30% of face amount of bonds so converted. 


The Commonwealth Power Ry. & Light Co. 


Statement Shows Earnings Five Times Amount Required for Interest on this Issue. 
Through its constituent companies owns or leases and operates Electric Power and Light 


Electric Railways, serving 67 cities and towns—total mileage 889.03 miles. 
Gas Companies, serving 11 cities. 

Seventeen Hydro-Electric Plants, located in 6 separate water sheds. 
Seventeen Steam Stations, located in as many cities. 

High Tension Transmission Lines, 905.36 miles in length. 


| Howe, Snow, Corrigan & Bertles 


: Grand Rapids, Mich. 
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KRESGE PROSPEROUS IN 1913. 

A preliminary statement of the gross earnings for 
1913 of the Kresge Co., the second largest five and ten 
cent concern, noting an increase in revenue to $13,269,209, 
which is nearly $3,000,000 better than the year before, had 
no perceptible influence on the But the pre- 
ferred stock hold well around $99 a share. The common 
stock is showing more activity now that the annual re- 
port just published shows upward of 14% for the common. 


shares. 





STANDARD OIL ISSUES. 

The chief event of the week in the dealings in these 
issues was the publication of the fine statement of earn- 
ings by the Standard Oil Co. of California which far sur- 
passed expectations by showing net profcs for the year 
ended Dec. 31 of $19,386,140, against $7,106,156 in 1912. 
The increase was equal to 172.8 per cent., while there was 
a 400 per cent. gain over 1910. Of course, the capital 
stock is now $50,000,000, with $45,000,000 outstanding, an 
increase from $25,000,000 in 1912, and, moreover, the 
shareholders will decide in March whether they will in- 
crease the capital still further this time to $100,000,000. 
This only goes to show the hidden equities back of this 
property and its great earning power. The year just 
closed showed earnings applicable to the stock of nearly 
43 per cent. on the present outstanding stock. The assets 
have gained more than $22,000,000 during the year. The 
report had the effect of sustaining the whole list of sub- 
sidiaries. The recent severe break seems to have driven 
out of the market the highly speculative holdings and 
greater stability in prices should result. 

Atlantic Refining is another of the subsidiaries in which 
a big melon in the shape of a liberal stock dividend is 
confidently expected, and, despite the sensational break 
recently, holders who are not extended seem to be in- 
clined to await confidently an early announcement from 


the management. 


THE OIL TRUST HAD BETTER WATCH OUT. 


Otherwise Tucker, the Embryo Trust Buster, Will Catch 
It Napping and Build a Competitor. 

A terrible rumbling of what is likely to happen to the 
Oil Trust, if one exists,emanates from Kansas City, from 
which place H. H. Tucker, Jr., the President of the 
Uncle Sam Oil Co., has issued a last notice to stock- 
holders to buy shares for a penny apiece. On these drib- 
lets he intends to raise a $20,000,000 oil company which 
he stoutly contends can pay dividends from $1,000,000 to 
$2,000,000 a year. Therefore, those who buy now can 
make such enormous profits as 3,000 to 5,000 per cent. 
Shades of 520-per-cent Miller where art thou! In com- 
parison the 520 per cent scheme was a conservative in- 
vestment. 

So far we have not heard that terror has gripped the 
hearts of the Oil Trust. It is not strange that it has not. 
The Oil Trust may have a monopoly on oil, but on the 
other hand, this man Tucker has a monopoly on imagi- 
nary profits. For years the Uncle Sam Oil Co. has proved 
a convenient vehicle for this bland and much promising 
promoter to secure a comfortable living for himself by 
holding out to simple peop® bright visions. 





To Investors 


We have prepared a little booklet giving in re- 
vised form the latest list of members of 


The Investment Bankers’ Association of America 





This list includes the members of a movement 
which has for its purpose the betterment of the 
investment banking business. 

We will be glad to forward this booklet gratis 
upon receipt of a 2c. stamp for postage. 

Address, Book Department, The Financial World, 
18 Broadway, New York. 
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Railroad Bonds and Notes Yielding From 4.25 to 5.47 








Per Cent. 
Yield 

Per Cent. 
Albany & Susquehanna, Ist 3%s, 1946 ............. 4.25 
Central BR. BR. of Wi. Ju. Om. Be, Fi co wiccceccscccns 4.25 
Columbus & Hocking Valley, Ist 4s, 1948 ....... 4.35 
Terminal R. R. Assn. of St. L., Ist 4%s, 1939 ...... 4.35 
Buffalo, Rochester & Pittsburg, cons. 4%s, 1954.... 4.40 

Norfolk & Western (Pocohontas Coal & Coke) 4s, 
| RA arr ee er eee ee 4.60 
Detroit Terminal & Tunnel, 4s, 1961................ 4.60 
Cleveland Short Line, Tet 4560, TSG)... iwi ccciaccses 4.63 
Gulf Terminal of Mobile, Ist 4s, 1957 ............ 4.65 
Chi., Milwaukee & St. Paul, deb. 4s, 1934 ........ 4.70 
Toronto, Hamilton & Buffalo, Ist 4s, 1946 ...... 4.70 
South & North Alabama, (L. & N.) guar. 5s, 1963 . 4.74 
Atlanta, Birmingham & Atlantic, eq. 5s, 1917 ...... 5.00 
Chicago & Western Indiana, 5s, 1915 .............. 5.15 
Stephenville North & South Texas, Ist 5s, 1940 .... 5.30 
Miiaend “Vetey EH. K:, 166.36, BOO 6oc ci veeciedcece 5.47 





*Public Utility and Industrial Bonds Yielding from 4.80 


to 5.75 Per Cent. 


Yield 
Per Cent. 
Westboro Gas & Electric, Ist 5s, 1926 ........... 4.80 
Georgia Railway & Electric, Ist 5s, 1932 ........... 4.87 
Minneapolis General Electric, Ist 5s, 1934 .......... 4.90 
New York Gas & Elec. Lt., Ht. & Power, Ist 5s, 
aa Aa Sie aoa eee ede OE ON bide Oise 4.90 
Newburgh Lt., Ht. & Power, Ist 5s, 1921 .......... 5.00 
People’s Gas Light & Coke, ref. 5s, 1947 .......... 5.05 
au, ©.7 Water Co. Tt Sh. Tee. io cs icccccecvacce Oe 
Cincinnati Gas Transportation, guar. 5s, 1933 ...... 5.15 
Brooklyn Borough Gas, genl. 5s, 1945 ............ 5.20 
Toledo & Indiana Traction, Ist 5s, 1931 .......... 5.25 
Chippewa Valley Ry., Lt. & Power Co., Ist 5s. 1924 5.30 
Omaha & Council Bluffs St. Ry., Ist 5s, 1928 .... 5.30 
Oklahoma Gas & Electrict, Ist 5s, 1929 ........... 5.47 
Central Electric Ry., 66,. 1906 on cicidsicscesiccsss 550 
‘emee. -Eemeteon, Ist Se, Ge  sicidescccsccenscess ce ae 
Meomtags Water Co., tet Ge. 1935 ....0.ccccicsccss SB 
Consolidation Coal, Ist 56, 1950 ......cccccccccccese SOO 
Boise Gas Light & Coke, Ist 5s, 1941 ............. 5.60 
Brandon Gas & Power, Ist 6s, 1929 ................ 5.75 
Westinghouse Electric, 5s, 1917 ................... 5.75 





Municipal Bonds Yielding From 4.15 to 6.00 Per Cent. 


Yield 

Per Cent. 
Scranton, Pa., school 4s, 1934-39 ......<cscccsewes 4.15 
Weacome, Oi Ki, Gime Te oso Rddckadacbens 4.30 
eee. Set EN, SO ce i ons os weccbdwnse via 4.35 
Briarcliff Manor improvement 4.60s, 1917-37 ....... 4.40 
Sheboygan, Wis., water works 4s, 1924 ........... 4.40 
Berrien Springs, Mich., ref. 4%s, 1937 ........... 4.50 
Escanaba, Mich., refunding 4%s, 1926 .............. 4.50 
Fond du Lac, Wis., sewer 3%s, 1921 ............. 4.50 
New Orieans Tmpvt. 46, 1942... 06.0.0 cccceccccvcce 4.50 
WON OD ig MR NI es ed a ke sc bn aos 4.60 
Box Elden County, Utah, road 4%s, 1932 ........... 4.60 
Prov. of Alberta, Canada ten year 4t4s............. 4.85 
Brownsville, Tenn., street improv. 5s, 1942 ........ 5.00 
Lafayette, Miss., road dist. 5%4s, 1928-30 .......... 5.25 
City of Moose Jaw, Canada, 5s, 1933-53 ........... 5.30 
Norman, Oklahoma, sewer 6s, 1932 ................ 5.40 
Biggan, Saskatchewan, water works 5%s, 1943 ..... 6.00 


————- - 


LEHIGH VALLEY’S REACTION. 

The Rock Island affair has been costly to Lehigh Val- 
ley shareholders. Ever since the Rock Island situation 
developed there has been a great deal of pressure on Le- 
high Valley. Evidently the bears calculated upon bring- 
ing out stock because of the knowledge that the Reid- 
Moore people were interested in both roads and the col- 
lapse of the one would react on the other. It was not 
so many months ago that the Lehigh Valley shares sold 
on a par with Union Pacific, but the stocks are now 12 
or more points apart, although paying the same dividend. 
Another factor making for a poorer market is the hard 
coal inquiry now going on and the decreases in earn- 
ings. 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 





10 So. La Salle St., Ghicago 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE INVITED 





What Is Steel Common Worth? 


We have just prepared an exhaustive analysis of the 
Steel Corporation, showing the Asset Value of the 
common stock, and also the probable values that 
would be secured by the common stockholders in the 
event of dissolution, If you have money invested in 
this stock you will be especially interested. 


MOODY’S INVESTMENT SERVICE 


35 Nassau Street New York City 
1299 Cortlandt 








| Please Mention THE FINANCIAL WORLD When Writing Advertisers } 
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6% GOLD BONDS 


We offer from time to time a limited 
list of carefully selected gold bonds, se- 
cured by first mortgages on improved 
Chicago real estate. These bonds range 
| in denomination from $100 up. Title 

guaranteed by Chicago Title & Trust 
Co., with assets in excess of $8,000,000. 


| Because of the rapid increase in value 

of Chicago real estate, the careful investor 
seeking a maximum rate of interest con- 
sistent with absolute security will find 
here just what he seeks. We'll be very 
glad to send you our January list. 


Established 1893 
42 No. Dearborn Street, Chicago 
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ANOTHER IDAHO-OREGON COMMITTEE. 

After the Fuller Committee retired from all efforts to 
reorganize the Idaho, Oregon Light & Power Co., the 
general impression prevailed that the Priest Committee, 
which put up so hot a fight, would have the field all to 
itself. But such is not the case for this week some rem- 
nant of the old guard of eastern bondholders have 
formed another committee to study out a plan of re- 
organization in the event that they should decide that the 
Priest committee plan is unacceptable. 

The new Eastern committee consists of Alvin W. 
Krech, President of The Equitable Trust Co., as chair- 
man; Edmund Seymour, Edwin J. Emmons, of New Mil- 
ford, Conn., and J. Everton Ramsey, of Oxford, Pa. 
Griggs, Baldwin & Baldwin are the attorneys for the 
new protective committee. 

This Eastern contingent of bondholders express some 
doubt whether the Priest committee can succeed in 
financing the reorganization but they frankly declare they 
will not oppose any plan that appears to them feasible 
and practicable which the Chicago people may submit. 

As an earnest of their good faith the Easterners have 
consented to serve as a protectve committee without 
compensation and invite deposits from holders who have 
not deposited their bonds with the Priest committee, as 
well as from the depositors who have accepted from the 
latter their certificates of deposit. They agree to defray 
all the e: penses to which these depositors have so far 
been put. 

No word as yet has come from the Priest committee 
in reply to this latest move. However, it is believed that 
the committee has some strong Western banking sup- 
port which it prepared to finance any reasonable and 
conservative reorganization. If that were not the case 
we question seriously whether the Priest committee could 
have carried on its fight," which has thus far proven 


successful. 





ROCK ISLAND’S VALUE. 

While no two opinions are alike in Wall Street with 
respect to the value, if any, that lies behind Rock Island 
common and preferred shares, the opinion is fast gaining 
ground that it needs a microscope to find it. An assess- 
ment of considerable size, say of $10 per share, on the 
nearly $91,000,000 common and _ $50,000,000 preferred 
stock would produce more than $14,000,000, which the 
operating company really needs for its rehabilitation, but 
which it would not get. The holding company owes the 
railway company a little matter of $7,500,000 on deben- 
tures issued for cash which the holding company took 
out of the railway’s treasury in 1910 in order to enter 
into the deal with the Frisco, which was later dropped. 
The cash taken from the railway was used to enable the 
holding company to redeem its collateral trust 5 per cent 
bonds under which its ownership of the St. Louis & San 
Francisco common stock was pledged. The sale of the 
Frisco stock resulted in a big loss. 

Of course, now that the Senate of the United States is 
preparing to investigate the whole Rock Island affair, 
from top to bottom, including the stock market plunges 
in 1901-2, to the wild, hilarious and convivial parties held 
by the gamblers who played with the Rock Island prop- 
erties and the securities as they would play any other com- 
mon gambling proposition, it is hardly to be expected that 
anyone is coming along in Wall street to buy the shares 
of a notorious holding company just because they are 
low. This week’s market for the stock indicated an al- 
most exact repetition for the market for the shares as 
was finally reached for Wabash, which went below $2 per 
share for the common and about $6 for the preferred not 
so very long ago. 

SOUTHERN RAILWAY SELLS NOTES. 

The Southern Railway has sold $10,000,000 3-year 5% 
notes, the proceeds of which will be used to erect new 
shops, provide for extensions and various improvements. 
President Fairfax says the notes were sold pending the 
improvement of the bond market. The shares have been 
unaffected by the announcement, and in fact the preferred 
is close to its top figure of the year so far. 





Conservative Investments in 
Progressive Utility Corporations 


Successful utility organizations now present extraordi- 
nary investment opportunities: 

Bonds Yielding....... ........ 5% to 6% 

Short Term Notes Yielding. 6% to 7% 

Preferred Stocks Yielding....7 to 8% 

Our Bond Department has available securities of this 
character which appeal to discriminating investors desir- 
ing the maximum return consistent with safety. 

The securities offered are those of utility companies 
under our engineering and operating management. 

Special information regarding the securities offered will 
be sent upon request. 


H. M. Byllesby & Company 


(Incorporated) 
Trinity Building Engineers Telephone 
New York Rector 3461 








INVESTMENT TUITION 


Personal Instruction in the principles of investment, 
with a thorough and practical study of securities, help 
in the selection of investments, analysis of current 


offerings, investigation of issues, etc. Instruction 
given to individuals or small groups. Time and 
place by appointment. For particulars address 


FREDERICK LOWNHAUPT 


Formerly Bond Market Editor the Wall Street Journal; Author ‘‘In- 
vestment Bonds," ‘‘What an Investor Ought to Know,” ‘Bond 
Studies,"" etc. Practical Bond House Experience. 


Room 212, 120 Liberty Street, New York 




















If You Could Get Better 
Than 7% with Safety 
Would You Consider It? 


We have such an investment and 
would like to tell you about it. 


H. F. McCONNELL & CO, 


25 Pine Street Phone 6064 John New York 

















cost’ MARKETS 


Commonwealth Power, Railway & Light 
American Light & Traction _ 
American Public Utilities 
United Light & Railways 


AND THEIR UNDERLYING SECURITIES 


Howe, Snow, Corrigan & Bertles 
Grand Rapids, Michigan 


























Southern Light & Traction Co. 5s, 1949 | 
Northern Idaho & Montana Power Co. 6s, 1949 
Detroit & Suburban Gas Co. Ist 5s, 1928 
Commonwealth Power Ry. & Lt. 6s, 1918 
Madison (Wis.) Gas & Electric 6s, 1926 
Columbia Gas & Electric Co. 5s, 1926 


LAMARCHE & COADY 


25 Broad Street NEW YORK 
"Phone 3669 Broad 
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AMERICAN BRASS HAS A RISE. 

The shares of the American Brass Co., a Connecticut 
corporation with a record for large earnings for its share- 
holders, has been advancing steadily in a quiet market 
for some days and it is now selling around 140 or better, 
itioiead the dividend paid is but 6 per cent. per annum 
regular and 1 per cent. extra. The comparatively high 
price of the stock and the present demand for it appears 
to be the result of expectations of a special stock distri- 
bution. The company has a very large surplus amounting, 
about a year ago, to over $7,000,000. The earnings are 
roughly estimated last year to have been upward of 16 
per cent. applicable to the stock. 

SHARP FALL IN AVERY CO. SHARES. 

Rumors circulated in Chicago and the West that the 
common stock of the Avery Company would not get a 
dividend this year, caused a severe decline in not only the 
common stock but the preferred as well. The common 
stock, of which there is $2,245,000 outstanding, is heavily 
held by Chicago investors who have regarded the shares 
as highly desirable on account of the dividend record. 
A creditors’ committee lately extended credit to the com- 
pany for one year. It is said $2,000,000 6 per cent. notes 
will be issued. 

In years past the common stock has paid as high as 
24 per cent and in only one year in 30 has the dividend 
been passed. The company is one of the oldest concerns 
in the middle west manufacturing gas, oil and steam trac- 
tor engines, gasoline and city motor trucks, steam plows, 
etc. In 1912 the company sold $1,000,000 7 per cent cumu- 
lative preferred stock. Last year’s short crops doubtless 
had some effect on the earning of the company, but no 
intimation of a serious loss in earning power had been 
heard until lately, when the reports began to circulate 
that the common stock payment would not be made. The 
next dividend is due in April. President Bartholomew 
says he does not care to commit himself on the dividend 
in advance of the action of the directors, although he ad- 
mits that collections have been slow. The balance sheet 
as of Dec. 31, 1913, shows assets of $4,067,185 and an ex- 
cess of quick assets over liabilities of $1,909,737. 

UTAH SECURITIES EARNINGS GAIN. 

There has been a moderate reaction in the price of the 
10-year notes of the Utah Securities Corporation, but this 
is due probably to profit-taking on the big advance in the 
price of these notes and not to any development with 
respect to earnings, which continue to show increases. 
The shares of the company are quiet with no material 
setback in the market for them. For January the earn- 
ings of the Utah Power & Light Co. showed gross earn- 
ings of $158,400, a gain of $17,825, or 13 per cent., while 
for 12 months ended Jan. 31 gross was $1,773,286, a gain 
of $287,297, or 19 per cent. Net earnings increased $252,- 


260 to $1,062,869, a gain of 32 per cent. 


REPUBLIC RAILWAY & LIGHT. 

The Republic Railway & Light Co. continues to report 
increases in earnings which reflect sound conditions in 
the company’s territory despite the 
general business there For January gross earnings, 
shown by the consolidated statement of subsidiaries, were 
$257,978, an increase of $13,637, or 5.58 per cent, and net 
earnings were $105,699, a gain of $9,925, or 10.36 per cent 
Surplus was $62,610, a gain of $12,651 or 25.34 per cent. 
decreased $2,726 or 5.92 per cent. Net 
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earnings for 
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have been only moderate reactions. 


the 12 months to January totalled $1,163,630, 
$1,076,851, a gain of 8.06 per cent. The shares 
of this company are holding well their advance and there 
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I) West Adams St. , 
__CHICAGO ILLINOIS” 
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6% First Mortgage Bonds 


of a public utility company. Serving an old and prosperous community 
Operating under unlimited franchises. Earning nesover twice all bond interest. 








Send for Circular 153 F 


F-W. Brvvous 8.Cv 


115 Broadway New York 


Cities Service Issues 
Montana Power Issues 
Pacific Gas & Electric Issues 
Toledo Traction Light & Power Issues 
Southern Light & Traction 5s, 1949 


Williams.Dunbar& Coleman 


60 Wall Street Phone 495 John New York 


Am. Real Estate Stock and Bonds 
Burns Bros. Stock 
Lehigh Valley Coal Sales Stock 
Moline Plow Ist Pfd. Stock 
Maxwell Motors Stocks 


Harold Dickerson & Co. 52 Broadway, N. Y. 
Tel. 3854-5 Broad Correspondence Invited 


Attractive Investments to Net 6% 
and Upward. Including Bonds tax exempt in Indiana. 
Interest and dividend requirements earned several times 
over. Write for Descriptive Circular. 

W. M. RICHARDS 
American Central Life Building INDIANAPOLIS, IND. 


CENTRAL STATES ELECTRIC ADVANCES. 

The common stock of the Central States Electric Cor- 
poration has resumed its advance following the recent 
declaration of an initial dividend. The stock sold this 
week at a new high price around 40. The annual meet- 
ing will be held in less than two weeks and it is the ex- 
pectation that a very heavy gain in earnings of the sub- 
sidiary company, the Cleveland Electric Illuminating Co., 

















will be disclosed. 





How the New a aeagge d Law Affects Me. 

By Geo. H. Shibley, expert to the rc ate Currency Committee. 90 page 

booklet, 6 x 4, which eve ry man should have. Price, 15 cents, postpaid. 
Special price in quantity lots 


J..S. OGILVIE PUB. CO., 57 C. Rose Street, New York 





Income Prepared and filed, with advice by this 


Firm’s counsel, as needed 





Tax Perine & Nichols, Accountants 
Returns 149 Broadway, New York 


To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 
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REAL ESTATE SECURITY DEPARTMENT. 
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t¥ Free Advice Only For Subscribers 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in Which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire, 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic cr 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Finencial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do #0, confident in its belicy that as long as it clings to thie 
ideal it can count upon the support of the investing public. 





WILSON’S CONCERN FOR PROSPERITY. 

Although denial is given by Chairman Clark of the In- 
terstate Commerce Commission that he was called this 
week to the White House for a conference with the Pres- 
ident over the rate situation and that Mr. Wilson urged 
a hurry decision on the rate matter, it is no secret in 
Wall street that President Wilson is doing all he legiti- 
mately may do to let it be known that he is on the side 
of the carriers in their fight. To more than one caller 
at the White House the President has shown unmistak- 
ably that he realizes to the full, good politician and re- 
sourceful that he is, that unless the vast army of unem- 
ployed people now furnishing ammunition for the Repub- 
licans is put at work again before the fall elections and 
confidence and prosperity are again made to hold sway, 
the Democratic party will be in danger of losing its grip 
on Congress, even if the Progressives and Republicans 
are at loggerheads. 

Wilson is by no means in an enviable position. He has 
strained the support of his radical friends by openly 


Your Income Tax 
Perplexities 


We can be of practical assistance to 
you in solving your income tax perplexities. 

If you are subject to this tax the law re- 
quires that you must file mot later than 
March 1st, a personal report of your actual 
income. Our Income Tax Department 
will be glad to supply you with a copy 
of the necessary form, and assist you in 
preparing your report. 


a 


Guaranty Trust Company 


of New York 
140 Broadway 




















caressing wicked Wall street on several occasions lately, 
while at the same time sponsoring bills for Wall street’s 
undoing, or supposed undoing, and he hasn’t pleased the 
conservatives because they cannot see anything but 
trouble ahead if the hampering legislation intended to 
straight-jacket capital and industry is persisted in. The 
inclination of the President is, however, away from radi- 
cal policies and toward a course calculated to soothe the 
sensibilities of harried business. This is what keeps Wall 
street cheerful. His Attorney General is taking the same 
course and that former radical is a sound conservative 
compared with his previous fire-eating attitude. 

Our conclusion is that the President has some pretty 
thin ice to cross in the months remaining to him before 
the thick of the campaign is entered upon and that he is 
quite likely to fall through if he isn’t exteremely careful. 
At the same time we must give him credit for an exhi- 
bition of courage and resourcefulness which exceeds even 
that displayed by Grover Cleveland when that sturdy and 
stubborn patriot was handling his Democratic drove of 
wild -horses. Wilson ig one of the best politicians that 
ever entered the White House. 


NEW HAVEN TAKES A DIP. 


The Financial World’s conservatism toward the recent 
prices for this non-dividend stock is fully justified by the 
recent weakness. The stock dipped below 70 this week 
for the first time in many weeks, and is not far from its 
lowest price, which was seen just after the dividend was 
passed. The short interest has apparently been largely 
eliminated and this sustaining factor being removed the 
actual buying power from those who have confidence in 
the shares for a “long pull” is very limited. Hence the 
weakness. 








Carefully Chosen and Diversified 


are the bonds described in the new leaflet which we 
have just issued. 

One State bond; two Railroad bonds; two Public 
Utility bonds, and one Industrial bond comprise the 
list. All of them are safe and marketable. They 
yield up to 5.457. 

If you have money to invest now or in the future, 
would it not be worth while for you to send for 

Circular No. 103? 


Knauth -Nachod & Kiihne 
INTERNATIONAL BANKERS 
New York * Leipzig 
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THE ORIENT REORGANIZATION PLAN. 

Kansas City advices to The Financial World state that 
some of the details with respect to the reorganization 
plan for the Kansas City, Mexico & Orient Railway Co., 
have leaked out there. They are given below’ and we 
have reason to believe that when the sale of-the road un- 
der the receivership proceedings takes place, which will 
be within ten days or two weeks, these details will be 
found to conform accurately with the official announce- 
ment. 

A new company will be formed, which will probably be 
of the same name as the old corporation, save that it 
may be called the Kansas City, Mexico & Orient Railroad, 
instead of the Railway. Under the plan, according to our 
Kansas City informant, the holder of each $1,000 first 
mortgage bond of the old company will receive in ex- 
change $800 in new adjustment or income bonds bearing 
5 per cent. and $200 in common stock of the new com- 
pany and with that he will also have the privilege to 
subscribe to $280 worth of new first lien 5 per cent. bonds 
at 90. 

With respect to the stockholders, our Kansas City 
correspondent states that he has been informed by a re- 
liable authority that there will be an assessment on the 
preferred of $18 per share for which the holder will get 
$24 in adjustment bonds and $120 in new common stock. 
There will be an assessment of $12 per share on the com- 
mon stock of the old company and for this payment the 
common stockholder will receive at the rate of $16 in ad- 
justment bonds and 80 per cent. in new common stock. 

It is the expectation, according to our Kansas City ad- 
vices, that from the subscriptions to the new first mort- 
gage bonds and the assessment on the two classes of 
stock, the new company will raise something like $10,- 
000,000. It is understood that the plan has been under- 
written, by English interests which were associated with 
the old company in the past and that there will be $5,000,- 
000 in new prior lien bonds which will be used for the 
purpose of completing the Outer Belt Railway at Kan- 
sas City and for various improvements. 

In local financial circles it is the expectation that the 
reorganization committee will acquire the road at the 
forthcoming foreclosure sale and there is general hope- 
fulness of a speedy rehabilitation of the Orient under the 
stimulus of the new capital to be obtained. It is scarcely 
conceivable that the Orient will experience in the next 
three years the series of misfortunes in the matter of bad 
crops which hit the system in the last three years, in 
every one of which there was heavy crop losses and in 
some districts almost total crop failures through drought. 
The Orient system is understood to be at present almost, 
if not quite, meeting expenses and the charges for the ob- 
ligations of the receivers and with a fine prospect and im- 
proved sentiment among business interests along the line 
of the system, the outlook is the reverse of what it was 
this time a year ago. 





NIPISSING ORE RESERVES SHRINK. 

What The Financial World has long suspected and has 
commented upon frequently in the past about the shrink- 
age in ore reserves of the Nipissing Mines Co. is officially 
confirmed in a circular issued by the company’s president 
to stockholders two months before the date of the annual 
statement. President Earle says: 

“The nature of the ore bodies in the Cobalt distrist is 
such that it is not possible to predict earnings far in 
advance. It is, however, well known that mining costs 
increase with the development and gradual extraction 
of ore bodies.” 

For some time Nipissing has been facing the necessity 
of replenishing ore reserves. Five new veins were un- 
covered during the past year, but they still must show 
some indication of permanency. It is fortunate that the 
company owns a large area of mineralized ground which 
will give the stock some speculative value on the chances 
that rich ore may still be found. 

As it is Nipissing has been a rich mine. During eight 
years it has paid in dividends $11,340,000 and has proven 
a profitible investment to those who did not pay too 
fancy a figure for the stock. 





FEBRUARY ! 


The Month fer Income Tax Returns. 
Every individual having a gross annual income of $3,000 or 
more is obliged by law and under penalty to file returns with 
the Federal Authorities on or before March Ist. 

We shall be pleased to assist in the solving of perplexities 


incident to the making up of returns and invite the use of our 
services in this regard without expense or obligation. 


The anticipation of good will is our recompense. 


C. E. MITCHELL & CO. 


Imavestment Bankers 
37 WALL STREET NEW YORK CITY 














NOW IS THE TIME 


To Purchase the Preferred Stock of the 


| American Public Utilities Company 
Will Yield 7%% 


We consider this a conservative investment. 








Send for Earning Statements and Maps 


Kelsey, Brewer & Company 
Bankers, Engineers and Operators 


Michigan Trust Bldg. Grand Rapids, Mich. 











UNITED LIGHT &RAILWAYS CO. 


A Standard Public Utility 
Operating Company 
We Buy, Sell and Quote the Securities of this Company. 


Circulars and Earnings Statements on request. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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SIMPLICITY IN INVESTMENTS. 


By Carson M. Regan. 

The tendency in investments is to simplify the process 
to the greatest possible extent. Every short cut to the 
result sought means less expense and greater efficiency. 
The farm mortgage field is sharing in this movement. In- 
stead of the old-time haphazard writing of instruments 
with all the oddities of appraisal and of description, there 
is coming in vogue a systematic plan that gives to the 
investor a clear idea of just what he is doing and enables 
him to estimate with accuracy just what is the value of 
his investment. Doubtless we shall see more improve- 
ment as the farm mortgage field is better established. The 
exuberant optimism of the average American is partly 
to blame for some of the obstacles in the way of a thor- 
oughly sane systematization of the farm loan business. 
The way in which many loans are financed in order to 
handle a real estate deal is archaic. As much money as 
the land speculator is able to borrow from an investor, 
loan company or insurance company is secured. The loan 
is safe because the broker knows his business, but we are 
considering the situation of the borrower. The man who 
owns the realty, whether it be a farm home or vacant 
lot, bought in anticipation of a rise in prices, is confident 
that he can pay out in five years. He may not be able 
to figure out how he can save the money, but he is con- 
fident that some turn in his fortune will allow him to 
meet the loan. 

If the Loan Period Were Longer. 

Probably in nine cases out of ten it is necessary to re- 
new the loan, with the added expense of new commissions 
and appraisements. If the business were simplified, the 
loan would be made for ten or twenty years with the 
privilege of paying on the principal at any interest date, 
or amortization of the loan by fixed payments. A six 
per cent. loan at twerity years would be paid off entirely 
by paying slightly more than 8 per cent. each year. The 
investor would gain, for his security would increase in 
worth and he could sell his loan without difficulty if the 
principal had been consistently reduced. Investors every- 
where are demanding simple forms of investments. The 
complications of old-time finance do not appeal to many 
today who are placing money in large or small sums. 
Naturally this class turns to the farm loan because it 
has the simplest of all forms. The land is something 
concrete, something that can be measured, that cannot be 
blown or washed away. Its condition may be known 
fully; it is worth real money. Thousands of people all 
over this country are looking for investments on such 
securities. They do not wish stocks or bonds because 
they are not familiar with them. They do want real 
estate loans. There are widows who have been cautioned 
by their husbands to buy only such securities, persons 
who haye savings that earn only a small interest rate in 
savings banks and are anxious to get greater return. They 
like the sound of the title, farm mortgage, it stands for 
something they can comprehend. It is up to the brokers 
to show them that they can obtain these securities and 
how to do it. 

The literature of the loan broker is showing the influ- 
ence of this demand for simplicity. The pamphlets and 
letters are brief, to the point and clear. The emphasis 
is laid on the fact that a mortgage is a simple promise to 
pay, that it is based on real estate whose value is known 
Lists of lands on which loans are made are given with 
their appraised value. It is pointed out that the liquida- 
tion of a single mortgage can be accomplished quickly, 
economically and completely. The conservative investor 
demands a reasonable and continuous interest return with 
a definite security behind his investment. This he gets 


Our Oklahoma Farm Mortgages 6” 


Have stood the test of time and offer a dependable income 
~ = seeking more profitable employment for their surplus 
und. 

QObtainable from $300 upward. 

Have had a successful loan experience for 14 years and 
have restricted our business to the most productive section, 
where we can personally supervise every loan. We prefer 
to do a safe business rather than a large one. 

Our Mr. T. E. Clement was raised here and knows values 
and moral hazards thoroughly. 

Our own funds are invested in every loan offered for sale. 

Highest Bank References. 

Write for full information. 


The Clement Mortgage Company 
Paid Up Capital $25,00 NORMAN, OKLA 
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6 FIRST MORTGAGE FARM LOANS % 


A request from any prospective investor will be promptly 

answered as to our business methods and field of operation. 
We believe we can satisfy you that we are entit.ed to your patronagefor 
reasons that are good. 


MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
Capital and Surplus, $45,000.00, Full Paid 
LEWISTOWN. MONTANA 


6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in this part of North Dakota, 
where we have thrifty farmers. No foreclosures. Knowing 
land values thoroughly and personal] attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once. 
SECURITY STATE BANK Expansion, N. D. 


N. P. McGREGOR, Pres. W. ©. KEES, Vice-Pres. E. A. KEES, Cashier 


6% IN THE GOLDEN VALLEY OF N. DAKOTA 


Mercer and Oliver Counties. 

Our cashier, Mr. C. N. Janzen pays personal attention to 
each loan. Has been in the Farm Loan business a number 
of years. Loans based on enhancing land values and diversi- 
fled crops. Write and let us tell you all about them. 


Best of references.‘ 
CITIZENS STATE BANK Hazen, North Dakota 
SURPLUS, $4,000. 


CAPITAL, $10,000. 


6 %, tn Dewey RST FARM MORTGAGES 6 % 
oO CORN, PMCEALFA AND DIVERSIFIED FARMING oO 


Enables the borrower to meet his obligations without depending 
on any one crop, and with increasing land values, assures safety to 
the investor. Each loan personally inspected by men with experi- 
ence in handling mortgages and land values. 
yo INTERESTS: OUR INTERESTS. 
Correspondence invited. 


Stock Growers’ State Bank, Timber Lake, S. D. 
Associate Banks Eagle, Butte and Isabel, S. D. 


6% FARM LOANS 


in Meade, Ziebach and Dewe Counties, where we have good crops, thrifty 
farmers, combined with our Mr. G. A. McGarraugh, cashier, who has been in 
this country 17 years; knows land values; does not loan over 40 per cent. 
of actual cash value and pays personal attention to each loan. If you want the 
best write at once. Highest Bank Reference. 


THE FARMERS STATE BANK 


Michael Dunn, Pres. Capital $20,000.00 


BA MeGareauake Conbler Dupree, So. Dakota 


6% INCREASE YOUR INCOME 6% 


Farm Mortgages placed on highly improved farms in the six best 
counties of Southeastern Kansas, the most dependable producing sec- 
tion of the West, are an assurance against loss. 

We know the farms, we know local conditions, and we know the 
borrower personally, and have represented trust funds and private 
investors in this field since 1886, without loss of a penny. 

Without expense to you we care for all details, and you receive your 
interest the day it is due. From $1,000 upwards. 

Write for references and information. 


The Eureka Mortgage Co. °- &Jchn*e" Eureka, Kansas 


| Please Mention THE FINANCIAL WORLD When Writing Adverts | 
WE OFFER PRIME 


6% Missouri Farm Mortgages 6% 


To careful investors who place safety above everything else. 
We invest our own funds in every loan before presenting it 
to an investor. Personai inspection of every loan is made 
by our President, Mr. W. M. Wade, who has been in the 
banking business 20 years and who has acted as bank exam- 
iner for State of Missouri 8 years. You receive your prin- 
cipal and interest promptly on day of maturity. Every ab- 
stract is passed on by leading attorney. Ex-Governor Hadley 
is an active Stockholder and Director in this company. We 
court an early investigation of our offerings and superior 
equipment to safeguard your investments. Address 


SOUTHERN MISSOURI TRUST CO. 
Paid-Up Capital $100,000. 
Springfield, Mo. 


W. M. WADE, President. 
JESSE A. TOLERTON, Secy. & Treas. 


















































lial a ol 














February 21, 1914 


THE FINANCIAL WORLD 15 





in the farm loan and this is one of the reasons for the rise 
to prominence in this security in recent times. These 
things should be impressed on the investor. It can be 
done by advertising in the financial journals best of all; 
next by circularizing. Not one investor in a thousand 
sees the land on which he buys a mortgage; he must 
trust to the honesty of the broker just as he trusts his 
banker, and he is learning to do this in an increasing de- 
gree. The simpler the proposition is put to him the bet- 
ter will he be satisfied and the greater confidence will he 
have in the proposition. This is a day of getting rid of 
red tape and the investor demands that he be led to the 
heart of things quickly. There is no time for complica- 
tions in investments; things move too fast in these days. 
It is encouraging to note that the modern dealer in loans 
is getting to the root of the subject and giving his pros- 
pective investors a clear statement of his plans. 


PROGRESS BY MORTGAGE BANKERS’ ASSN. 
Considerable Interest in New Organization Is Aroused 
Among Mortgage Dealers. 

No time is being lost by the leaders in the movement 
which has for its object the organization of mortgage 
bankers into an association similar in scope and purposes 
to the Investment Bankers of America. A committee, con- 
sisting of K. N. Robins, F. W. Thompson, O. M. Corwin, 
Raymond R. Lewis and Moultrie M. Sessions is now at 
work drafting a constitution and by-laws which they will 
submit to a temporary convention soon to be held in New 
York City. The date of this meeting has not yet been 
announced. The committee is also compiling a list of 
farm mortgage bankers to whom an invitation is to be ex- 
tended to attend the convention. 

When the committee completes this preliminary work 
a date will be set for the convention and a formal call is- 
sued, but most likely before this is done the committee 
will hold another and final meeting. 

By delaying the date of the convention as originally set 
by the committee when it held its first meeting in Chica- 
go last month, no advantage was lost, but the delay has 
turned to the advantage of the movement as it has given 
more time to whip the preliminary details into better 
shape. A later date is more agreeable to the majority of 
farm mortgage bankers for the present time is quite a 
busy season of the year. 

Unusual interest is taken in the proposed association. 
The Financial World has heard from a number of bank- 
ers inquiring about the plans and has referred them all 
to W. D. Hord, who is located at 32 Broadway, New 
York. He is acting as the chairman of the organization 
committee. 

We suggest that all others interested in the movement 
communicate with the chairman. From all indications we 
believe the new association will hold a rousing convention 
and when it gets into working shape will take its place 
side by side in importance as a creative force with the 
American Bankers’ Association and the Investment Bank- 
ers’ Association. 


MACKAY’S ILLUMINATING ANNUAL REPORT. 

The annual report of the Mackay Companies reads more 
like a dissertation upon corporation ethics, the progress 
in the science of wire communication, and political de- 
velopments rather than a financial statement. The com- 
pany has a prosperous year, so the stockholders won't 
mind the time their President devotes to telling them the 
views lying closest to his mind, and how unfair competi- 
tion is now at an end except in Mexico, where, he com- 
plains, the Western Union still has a monopoly of the 
telegraph business, and that he does not anticipate any 
danger of the Government taking over the telegraph lines 
or any worth while competition from the wireless com- 
panies. 

The net income of the companies for the year was $4,- 
202,213, of which $4,069,020 was paid in dividends and 
$102,805, was carried to the surplus account. This after 
all was of the most interest to the shareholders. Possibly 
the only way Mr. Mackay will ever secure any peace of 
mnd is to have the Western Union tear down every pole 
and get out of business entirely. 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


GHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
Hi} the stroke of the clock, returning to investors 
Hi} ~=nearly $12,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


{ 


. 
. 
. 
e 
e 
- 
€ 
¢ 
‘ 
¢€ 


* 
¢ 


- 


e 
. 
e 
$ 
. 
¢ 
« 
e 
> 
rf 
€ 
$ 
. 


— 


Dee ee eee Rams dsO II? PDLISOPODO DSS 2OD ISIS EOD OIRRAOEOOS OER OROD SOOOOD OEE POD SSOSSSOS OOS SSSOOES SESS ESE DSS HOSS TRARER SONORA SSORA TERT N AA 





Complete descriptive matter sent on request. 


American Peal (state Company 


: Founded 1888 Capital and Surplus, $3,247,789.13 


: R 527 Fifth Avenue Room 623 New York , 
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6% FROM $250.00 TO $20,000 6% 


First Mortgage Farm’Loans on'Missouri, Arkansas and Oklahoma Farms 


Representing the Cream of This Attractive Loan Field. 

Our Company does a farm loan business exclusively and 
is organized under the laws of Missouri. It represents one 
of the oldest loan firms west of the Mississippi River. 

The total amount loaned since 1881 is in round numbers 
$12,000,000.00. 

The amount of lvans paid, $10,000,000.00. 
' Le te the amount of loans outstanding about $2,000,- 
100.00. 

This volume of business has been handled without the 
loss of a dollar, principal or interest, to this Company, or 
to its clients. 

32 years’ successful business in this field enables us to 
offer you a very superior investment service. 


OC So ,  . ee a ok Saha dain eaten $25,000.00 
ne os a cs cd we lna ele ae ala 150,000.00 
RL Aidkin: 5  s0 ob wiapicn boi ond a 15,000.00 


For particulars address: 
THE SHARTEL MORTGAGE COMPANY, 
(Incorporated) Neosho, Missouri. 


6% MISSOURI FARM LOANS 6 % 


Our loans are strictly confined to the rich river bottom 
and valley lands where crops are certain and moral hazard 
exceptionally high. The value of these lands enhances 
steadily. No loan exceeds 40% of value of the land. 

Our Cashier, Mr. J. L. Diffenderffer, has resided here all 
his life and will pass on every loan personally. 

The ample financial responsibility of our bank, coupled 
with careful business methods in vogue since 1887, precludes 
loss. We remit principal and interest on the day it is due. 
These loans will appeal specially to financial institutions, 
holders of trust funds and careful private investors. For 
particulars address 

THE BANK OF LEBANON, OF LEBANON, MO. 
Capital $50,000.00. Lebanon, Mo. 


7% Kansas Farm Loans 7% 


In amounts from $700 to $1,200 are offered to careful invest- 
ors who place safety above everything else. 
These loans are completed with our own funds and will 
meet the requirements of the most exacting investor. 
Interest payable semi-annually. We court an early in- 
vestigation of our financial standing and our offerings. 
Highest bank references on application. 


Pobosident, Lhe National Securities Co,, Pittsburg, Pa. 


| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 




















d ESTABLISHED 1881 
% We have specialized in choice Mus- 
kogee City Loans and represent some 
of the largest life insurance companies 
and most careful investors in this field. 
Our loans run from $500 upwards for 


a term of 5 years, interest payable 
us ogee semi-annually, the majoriiy covering 
the homes of our best citizens, who 
never fail to protect their obligations. 


We attend to all details and remit 
oma principal and interest free of charge. 
Muskogee is at head of water navi- 


gation with lowest freight rate in 
Oklahoma, which assures substantial 


bd development. 
] oans We invite an early and thorough in- 
vestigation. 


References: Commercial National 


Bank, Muskogee, Okla., and others on 
7 % request. 
Knox & Magoffin, Muskogee, Okla. 
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BRITISH-COLUMBIA PLAN NOT TAKING WELL. 
Many Minority Stockholders Are Not as Agreeable 
Towards the New Financing as Are 
the “Large” Holders. 

If it is, as is said, that the large stockholders approve 
of the newest plan to raise additional capital for the Brit- 
ish-Columbia Copper Co., certainly, from the correspond- 
ence The Financial World has received from the small 
stockholders, who, though they are in the minority, are 
still numerically in the majority, the scheme has aroused 
considerable protest. 

Most of them claim that their company has done noth- 
ing during the last few years save to branch out by buy- 
ing new properties and spending its cash for bonds of a 
lame duck mining proposition, and they are asking why 
and from whom were the bonds bought. 

Raising a million dollars cash through a handle to the 
main proposition, is at least novel. The plan is to sell 
a million dollars in debenture bonds of the Canada Cop- 
per Corporation which will then advance the money to 
the British-Columbia Copper Co., and as security take a 
first mortgage on the property. 

But why cannot the British-Columbia Copper Co. place 
a mortgage directly on the property instead of by proxy? 
Eventually the company would have to pay off the loan. 
That is the strangest part of the financing. At one time 
the British-Columbia Copper was paying dividends and 
its stock sold at as good a price as was commanded by 
any of the smaller capitalized copper companies. For 
some time the company has been retrograding, going 
back, though it does not have to earn much to pay divi- 
dends on the small amount of stock outstanding. 

Although owning a majority of stock in the New 
Dominion Copper Co., the directors of the British-Colum- 
bia Copper Co. have acquired for cash $485,000 of the 
company’s bonds also, or almost the entire issue. In- 
quiry by a representative of The Financial World at the 
office of the company has elicited the statement that 
these bonds were purchased from numerous individuals. 

But we ask could not this money have been used to 
better advantage to develop its own property? 

Another question the small stockholders are pertinently 
asking is, what will the underwriters obtain as their com- 
mission for guaranteeing the sale of $600,000 debenture 
bonds and at what price has an option been given them 
on the remaining $400,000 of bonds and 200,000 shares 
of stock? 

In all fairness to these small shareholders these ques- 
tions they put deserve the clearest answers before they 
may properly be asked to put up cash a fifth of their 
investment for new debenture bonds. They cannot tell 
but that a few years hence another block to the pyramid 
may be added. 


FOSTER PURSUES THE SAME TACTICS. 

We are confronted with a letter written by one of 
T. M. Foster’s mannikins, who hides himself behind a 
rubber stamp, which is unusually interesting as it reveals 
the artful manner whereby this coterie expect to nullify 
the criticisms by The Financial World of their numerous 
stock selling propositions. 

In this ietter “Mr. Krause,” who signs it with a rubber 
stamp, declares our attitude is assumed for the purpose of 
compelling the International Correspondence School to 
buy us off with an advertisement and if not that, then 
the scheme is to increase our circulation. He further de- 
clares we have never taken the trouble to investigate the 
financing of the different companies. 

These tactics are similar to those employed by George 
Graham Rice and The United Wireless swindlers. When 
they cannot answer criticism with proof to the contrary, 
they resort to false insinuations and inuuendo. And that 
always is good proof that they know The Financial World 
is uttering the truth. 

Not only have we investigated the financing of the 
Foster enterprises, but we have done it thoroughly, and 
the more we have dug into their intricacies, the more are 
we convinced that the securities are dangerous specula- 
tions. 



























OKLAHOMA 


Farm 
Mortgages 


Cannot be excelled for 
Income and Security 
Mild Climate. Long Seasons. Steadily enhancing land 
values. Widely diversified crops. 
For information address the old established 
THE JEFFERSON TRUST COMPANY 
McALESTER, OKLAHOMA 




















64 GEORGIA FARM LOANS 74 

On account of promptness with which principal and interest is 
paid, and the fact that Georgia lands are enhancing in value each 
roee thereby doubly safeguarding the investment, GEORGIA FARM 

ORTGAGES afford the most satisfactory method of investing for 
savings, and funds of every character. 

We have been handling these mortgages for more than twelve 
yee without a loss of principal or interest and without a fore- 
closure. 

We are located in the best section of Georgia, and can offer 
choicest mortgages. 

Investigate us and our equipment for safeguarding your invest- 
ments and write us for list or advise if you contemplate investing 
in this class of securities. It will be to your advantage. 

LANKFORD & ‘MOORE, DOUGLAS, GEORGIA 


7% GEORGIA FARM LOANS 8% 


On the richest Valley Farms in North Georgia, where crops 
are certain and land values steadily increasing. Cotton 
here brings % cent premium. This section first in produc- 
tion of hay, grain and stock in Georgia. Large dairy inter- 
ests. A sure producer. Have been in loan business seven- 
teen years and never had a loss. If you have $500.00 or over 
to invest, write me. Highest bank references. Address 


C. B. GOETCHIUS Rome, Ga. 


GEORGIA is the greatest port on 
the South Atlantic, her exports ex- 
ceeding the combined exports of 
Wilmington, Charleston, Brunswick 
and Fernandina. Savannah is the 


third largest cotton port of the world, 
There has never been a bank failure here since the war. Built on a most 
substantial foundation, it offers unexcelled opportunities for good real estate 
morege . We can invest your funds to net you six (6) per cent. and attend 
to all collections free of charge. Write for particulars. 


GEORGIA REAL ESTATE CO., SAVANNAH, GA. 


Re-Invest Your Surplus in Non-Fluctuating 
6% First Mortgage Loans 


on farms that grow in value day and night. This company offers the investor 
the benefit of our thorough knowledge ofjlocal values which insures a safe in- 
vestment and liberal income yield. Our loans run from $500 to $5,000. There 
are none safer or better. Send for our booklet and be convinced. 


SOUTHERN DEVELOPMENT COMPANY Sylvester, Georgia 
G. F. Alford, Prest. J. H. Hillhouse, Vice Prest. M. H. Westberry, Secy. and Treas. 


6% North Georgia Farm Loans 7% 


in sums of $500 and upward, constitute the most attractive and dependable 
security obtainable today. Not affected by trusts or panics, nor subject to 
manipulation. Always worth par. Have successfully loaned here for many 

years, and invite correspondence with careful investors looking for the safe and 
profitable employment of their surplus funds. Highest References. 


J. H. REYNOLDS Gainesville, Ga. 


Net 6% Alabama Mortgage Bonds Guaranteed 6% Net 
Interest Coupons Payable Semi-Annually 

First Mortgage Loans on Alabama Improved Farm Lands, not te 
exceed 50% of a conservative valuation, running from five to ten 
years, for sale. Crops diversified, values low, steadily —3-¥ 

Both interest and principal guaranteed by the Company in addi- 
tion to Mortgage security. 

Mortgages sold either direct or through certificates of the Com- 
pany issued in amounts of $100.00 and upward, against specified 
mortgages in the hands of Trustee. 

Examination of security and titles invited. 

FARMERS’ MORTGAGE AND SECURITIES COMPANY 
C. Brooks Smith, President Montgomery, Alabama 
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6% Georgia Farm Loans 6% 


We guaranty the Titles and Property exactly 
as represented by us. 


Our mortgages guarantee themselves 


pas by ipment, organization and methods of selecting m 
such that the investor is absolutely protected through the value eof the 
property itself and does not depend on the guaranty of any corporation. 
Our facilities are at the disposal of our clients for the collection of 
principal and interest, notes, insurance and taxes free of charge. 


Wecourt the severest investigation of our standing, facilities and 


a UNION TRUST CO. 


Capital $1,000,000 ATLANTA, GEORGIA 
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THE FACTOR BEHIND THE FARM MORTGAGE. 
S. Dakota Banker Has a Plan for Reaching the Investor. 

Adding further to the interesting views we have al- 
ready published regarding farm mortgages as desirable 
investments, the following communication from Myr. H. 
R. Breeden, Assistant Cashier of the Farmers State Bank, 
of Dupree, S. Dakota, is of interest: 

“In regard to the farm mortgage question it is our be- 
lief that its value as an investment is now recognized by 
the general public. The small investor believes in the 
farm mortgage, but he does not care to go in the dark. He 
knows that the farm mortgage, like all other good things, 
can be overdone. He is generally so situated that per- 
sonal inspection is impractical, but if he felt that he 
could get reliable information on the subject or could 
know that he was dealing with responsible parties he 
would invest. 

“This gulf between the man who takes the farmer’s 
application for a loan and the man who has money to 
invest, has been spanned after a fashion in the past by 
loan companies. These companies take the mortgages 
through agents in the West and sell them through their 
agents in the East. The investor feels that they are re- 
sponsible and is willing to rely wholly on their repre- 
sentations. 

“If this middle link could be done away with, it would 
work for the mutual advantage of all concerned. The 
loan companies’ profit and expense would be saved, the 
farmer would pay less and the investor get more. Be- 
sides this the investor who was dealing direct with a 
local bank or responsible loan agent would have the ad- 
vantages which always result from dealing direct instead 
of through a third party. 

“It is our belief that this end can be attained if the 
proper means are used. As to the details of the plan, we 
are probably not competent to say, but no doubt it could 
be worked out. 


AMERICAN CITIES CO., IN 1913. 


The Annual Report Will Show Increase in Gross—The 
Misleading Rumors. 


The annual report of the American Cities Co. for the 
calendar year 1913 will be published next month, but mean- 
while some exaggerated reports of the company’s oper- 
ations have been circulated. It has been stated that the 
earnings would show a considerable falling off, but this 
bare statement leaves an erroneous impression. The facts 
are that what falling off in earnings will be shown will be 
found in net because the new interests in control have 
only been in charge of operation for a few months and 
they have increased maintenance and _ depreciation 
charges beyond the amounts charged by the engineering 
people formerly in control. Calculated on the old basis 
of maintenance, the losses would be relatively small. 

The gross operations will show a considerable increase 
and business has expanded at all the subsidiaries, but the 
increased charges will wipe this out. Another factor that 
has served to cut down profits has been the big increase 
in the price of crude oil which some of the subsidiaries 
use in large quantities. Within a comparatively short 
time this crude oil has advanced from 85 cents per barrel 
to $1.45. There has also been a marked increase in taxa- 
tion of the various properties. 

The American Cities Co. shares are listed on the New 
York Stock Exchange, and we are citing the above facts 
in order to offset erroneous reports which may have been 
started for stock market purposes, to the effect that the 
earnings, when published, would prove unpleasant read- 
ing. When understood in relation to all the facts, the 
report will show no sensational or marked changes and 
any attempt to give such an impression is not warranted. 
All the properties are situated in thriving Southern com- 
munites and in excellent shape from every standpoint. 

We believe that, when the report is made public, the 
situation will be found sound and that holders of the 
securities will have no reason to complain of their in- 
vestments in a company which has many points of ex- 


cellence. 


We Specialize in High-ClassLoans 


And have invested the funds for one ef the 
largest life insurance companies for several 

years to whom we refer. 
Our methods and ultra-careful attention 
. every detail preclude loss. Have in- 
vested in farm loans for 20 years and never 

3 lost one penny. 

eorgia This section of Georgia is conceded the 
richest and most dependable in the South. 

Never had a crop failure. 
arm Loans based on not to exceed 50% valua- 
tion. Our inspectors are salaried men. From 
$500 to $50,000. If interested write for ref- 


Loans "= 
Empire Loan and Trust Company 
G. R. Ellis, Attorney, President 
Established 1893 Americus, Georgia 
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6% to 7% CITY LOANS 


In sums from $500 upward. Combine safety 
and attractive earning power. We invite cor- 


respondence with parties looking for the 
more profitable employment of their surplus 
funds. We know values and moral hazards 
as well as al] local conditions thorough! 

GEORGIA and give careful personal attention to 
loan. A postal card will bring full partieu- 
lars and satisfactory references. 


CARTER 6 MATTHEWS 
Murrah Bidg. Columbus, Georgia 








Is one of the most prosperous cities in Geor- 
gia and the center of the richest agricultural 


section. Our Mr. R. J. Bacon has made 
farm loans here for 10 years without default. 
No crop failures—diversified crops—enhanc- 
ing values. Just the country to find safe 
GA investments. Investigate us. Items from $500 
a“ to $25.000 to net you 6%. Interest paid the 
day it is due. 


SECURITY MORTGAGE INVESTMENT COMPANY 
R. J. Bacon, R. H. Ferrell, Attorneys ALBANY, GA 


is developing faster and more substan- 
tially than any city in the South. if 
you are looking for safe real estate 


- a 

Birmin ham mortgages netting 6 per cent. write us 
gand let us tell you all about us. Have 
been 11 years in the loan business and 

offer the highest bank references. 

Alabama JNO. M._ CARTWRIGHT & CO. 

REAL ESTATE LOANS 

2028 First Avenue, BIRMINGHAM, ALA. 








We Have Specialized in 


6% Central Alabama Alfalfa Belt Farm Loans 6% 
For 20 Years. 

According to U. 8S Agricultural Department, we are in the 
heart of the only natural Alfalfa lands east of the Mississippi. Lands 
that are producing a net return of $20.00 per acre annually are sell- 
ing for $40.00 and our loan value does not exceed $15.00 per acre. 
If interested write 

SULLIVAN BANK AND TRUST COMPANY 
John P. Kohn, Prest. Frank D. Kohn, Vice Pres. 
Capital $250,000, Surpius $25,000 Montgomery, Alabama 


6% Jacksonville, Fla. City Loans 6% 


In amounts to suit are offered to non-resident investors who insist 
on safety. Interest payable quarterly or semi-annually. We eol- 
lect principal and interest free of charge. Jacksonville never had 
a boom and is to Florida what New York is to the entire country. 
Can also furnish highly attractive farm loans based om not to 
exceed 25% valuation. Correspondence invited. 


United States Trust & Savings Bank, Jacksonville, Fla. 
9 EXPERIENCE in Jackson- 
17 Years 


ville, Florida, Loans 


Without the loss of a dollar is our record. If you have $100 or 
more earning less than 6% or 7% write me. The opportunities to 
obtain ideal first mortgages in Jacksonville were never better. We 
know local conditions, values and moral hazards thoroughly and 
have loaned extensively for non-resident clients. Write for par- 


ticulars. 


H.H. Simmons Realty Co., 25 Ocean St., Jacksonville, Fla. 


6% Alachua County, Fla., Farm Loans 6 % 


Investments confined to this County which raises the finest grade 
of Sea Island Cotton. Values of land low and steadily enhancing. 
Soil can be made to produce a crop the year round. I offer my 
services to discriminating investors who appreciate the unusual se- 
curity behind every loan in this county. From $1,000 upwards. Write 
for particulars and references to: 


J.C. Adkins, Gainesville, Alachua Co., Fla. 
To Our Readers 


For the protection of the readers of The Financial World in their 
investments in Farm Mortgages, it is required of dealers in such 
securities, before their advertising can appear in our’ columns, to 
furnish us with three reliable and satisfactory references. 
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BANKING AND INSURANCE 


By Mark M. Reynolds. 


NOTE :—This department will be a regular feature of The Finan- 
cial World, The insurance review and comment will begin in next 
week’s issue. 


ENGLISH BANKING REFORM. 


Changed conditions have made the subject of banking 
especially interesting to the public. Banking heretofore, 
so far as the public has been concerned, has been largely 
of abstract interest, as banks have been looked upon as 
somewhat exempt from the laws and regulations covering 
other organizations devoted to the world’s business. The 
public was not inclined to question the acts of bankers 
unless occasionally a cashier absconded and the bank 
affected was forced to close its doors, but time has 
changed public sentiment and now we are in a wave of 
banking reform. In this country we have been taught to 
look upon the Bank of England and English banking 
laws as, like Caesar’s wife, above reproach, and it comes 
as a blow shattering an idol to have a suggestion that 
English banking methods are open to criticism and that 
a reform in British banking laws is desirable. 


Sir Edward Holden’s Plan. 

It would not be so impressive had the pronouncement 
come from a less notable person that Sir Edward Holden, 
who suggested his scheme of reform recently and has 
called forth a liberal discussion of the merits and de- 
merits of his plan among English bankers and financial 
editors. Briefly the plan considers that the English 
Government is a banker on an extensive scale, holding 
about $925,000,000 of savings banks deposits, against 
which there should be an adequate gold supply to pro- 
tect this enormous liability. At present foreign banks 
are at liberty to maintain branches in England without 
serious restrictions, while English banks are prohibited 
from establishing branches in foreign countries. This 
places English bankers at a disadvantage, and is con- 
trary to the general sentiment in favor of expansions. 
Foreign bankers are not now required to publish balance 
sheets setting forth the liabilities and assets of the Eng- 
lish branches, but Sir, Edward proposes that they be 
compelled to do this and show the amount of gold they 
hold against their English liabilities. He also advocates 
that the English joint stock banks should publish in their 
balance sheets the amount of gold reserves accumulated. 
The English law, he says, should be altered to allow 
banks, if necessity arise, to send to the Bank of England 
$100,000,000 in gold and $200,000,000 worth of indisput- 
ably good bills, and in return should be allowed to se- 
cure notes from the Bank of England to the value of 
$300,000,000, which amount should be returned and can- 
celled after the period of requirement or emergency has 
ended; the bills and gold being given to the joint stock 
banks. 

A Critical Situation. 

In his emergency clause, Sir Edward deals with a criti- 
cal situation most intelligently and his plan embraces 
features that must appeal very strongly to the British 
public. His advocacy of closer inter-relations of the joint 
stock banks with the Bank of England is sound reason- 
ing and there is no question that the English Govern- 
ment should maintain an adequate gold reserve to se- 
cure its savings banks’ liabilities. Any catastrophe such 
as a big war in which England might be involved, nat- 
urally would cause a run on banks, especially savings 
banks and the present English system in this point at 
least is at fault. 

The London Statist questions Sir Edward’s plan in 
some particulars, but in one part not only agrees with 
him, but goes considerably further. Referring to the 
proposal that foreign banks should be required to publish 
their liabilities and should show separately the amount 
of gold they hold against their liabilities in England, 
the Statist says that all banks, British or foreign, ought 
to be required by law to publish their accounts. Some 
of the thought of Sir Edward Holden has developed from 
Germany’s experience during the last two years. He 


cites the experience of the German Reichsbank which en- 
joys privileges under the German law to issue emer- 
gency notes at any time or condition that it pays duty 
to the Government at the rate of 5 per cent. annually, 
and limits the amount of notes so issuable to three times 
the total cash on hand. Sir Edward, however, goes fur- 
ther as his plan embraces sending one-half as much gold 
sterling, as good bills against which banks would be 
authorized to obtain an amount equal to the gold and 
bills in notes. The Statist believes that the present Eng- 
lish Bank act charter should be entirely abandoned as 
it is unwieldy and has forced the Bank of England and 
the Government to break the law on three different occa- 
sions. The call is made for a scientific reform of the Eng- 
lish note issuing system and to take off any specified limit 
on emergency notes, leaving the amount to be issued at 
such a period open to the demands as presented. The 
German situation at the time of the Morocco crisis is 
an example of a defective emergency clause. The Reichs- 
bank could not issue more than three times the amount 
of gold on hand, and the Government’s attention was then 
called to the fact that should a war with France follow, 
a ruinous panic would result. The French banking sys- 
tem is better as it is freer from strings; consequently 
during the Franco-German war that country was exempt 
from serious commercial embarassment, and at other cri- 
tical periods in France, its banking stability has been 
equal to the emergencies. 
American Banking Reforms. 

In the United States we are putting into execution a 
new currency system that has grown out of the present 
wave of reform and in some respects the results have 
been beneficial. It is too soon yet to predict the prac- 
tical workings of all the principles involved in the new 
currency act, as to test it fully the country must spring 
forth into a general revival of trade and finance, and 
various provisions of the law must be utilized to allow 
its elasticity to be given a severe trial. The new act, to 
say the least, is a move in the right direction and bankers 
all over the country are responding generally to the invi- 
tation to join the Reserve Association. One of the bene- 
ficial results will be to release gold that formerly was 
held like so many family jewels in the government vaults, 
and allow its distribution among needy centres. Per- 
mitting the establishment of foreign branches is also a 
good clause in the new act. In this connection it is 
timely to point out that in several of the -foreign cities 
branches of American banks would find profitable open- 
ings. ' 

The banking reform movement which has had to do 
with the national currency system will not stop now that 
reform is in the air, and some of the financing methods 
in vogue among a class of banks will also come in for at- 
tention. One simple reference is enough to convey a 
specific meaning. Take for illustration the practice that 
certain bankers regard as legitimate, such as the accept- 
ance of a commission on bonds purchased by an insti- 
tution. A banker may agree to pay 95. for a bond at 
which price he turns this bond over to his bank. Some- 
times, however, the banker is paid a side commission of 
1 per cent. by the seller, which amount it is assumed the 
banker does not turn over to the depositors and stock- 
holders, but puts it to his own credit. Custom has made 
a law in this respect among some bankers, but regard- 
less of precedent or any accepted rule, wherever this 
practice prevails, it is illegitimate and flavors of the graft 
of very ordinary business and the methods of the poli- 
tical ward heeler. 


AMERICAN ICE HAS A SPURT. 

If the weather were hot it might account for the sud- 
den outburst in speculation in Ice securities stock, but 
as it is the opposite another reason must be sought in 
explanation for the recent rise. There has been some 
talk of a dividend. We are wondering if Ice is not be- 
ing used as an Archimedean lever to restore to Charles E. 
Morse his fortune. At least from what we can glean the 
stock is being bought mainly by the small fry of traders 
and that does not look so good to us as it does to the 
pool opérating in it. 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 20, 
the time of going to press. 





RUNNING INTO SPECIALTIES. 

The stock market stood almost stock still this week, so 
far as the usually recognized leaders are concerned, and 
remained on a practically even keel while watching the 
antics of some of the issues which are either highly specu- 
lative and usually inactive or distrusted by the speculative 
and investment community. Thus the greatest movement 
during the week has been seen in such stocks as the no- 
torious American Ice Securities, a holding company with 
a past comparable with Rock Island, Central Leather, the 
highly mysterious General Motors and the like. 

Then, too, the Street was treated to further low records 
in Rock Island shares, and altogether the developments 
marketwise were such as to repel, rather than inspire new 
commitments. At the same time it must be said that the 
old speculative favorites held their January gains ex- 
tremely well, greatly to the discomfiture of the bears, who 
have attacked the market repeatedly in the last several 
weeks, and found no signs of real hollowness. 

What all this dullness portends it is difficult to surmise. 
There are some signs abroad that the markets there have 
had their enthusiasm somewhat dampened by some big 
weak spots that have developed at Paris, and at home the 
influx of cash from the interior has ceased, and it is prob- 
able that the New York banks will soon be advancing 
money rates somewhat. There has been a considerable 
loan expansion due to ihe fairly heavy financing that has 
been done in the last few weeks, although the heavy sur- 
pluses of cash coming in from week to week have until 
now made the prospect of tighter money a merely aca- 
demic question. 

Eyes have been turned toward Washington rather anx- 
iously all the week, but no great alarm has been occa- 
sioned by the information from that centre with regard 
to the rate question. It would seem that a fair deduction 
to be drawn from the development is that the carriers are 
to get some help from the Commission. The good that 
will do, however, has been for some time shown in the 
advanced prices for securities of the corporations that will 
be affected. Plainly the market needs some new impulse 
to move it further and prevent it getting into a rut that 
seems to be threatening. 

The January enthusiasm has abated, and it remains to 
be seen whether it can be rearoused. It would be greatly 
to the advantage of the market if a week could go by 
without some financial scandal or other, thrusting its ugly 
presence into the arena to disturb sentiment. 

There were strong surmises late in the week, based on 
the sharp advance in the Rock Island collateral bonds, 
that the basis of a plan had been arrived at which the 
holding company scheme would be allowed to go by the 
board and the operating company’s stock be turned over 
to the representatives of the holders of the collateral 4s. 
If this situation could be adjusted, the material for a 
further advance in the general list might be right at hand 


WESTINGHOUSE STEADY. 

Neither bullish news nor bearish developments have 
much effect on Westinghouse common stock, which holds 
well in a dull market. The confidence in the future seems 
to be warranted by the reports that the orders and out- 
put are holding their own and in some lines increasing. 














CHESAPEAKE & OHIO. 

The stock of this road has lost about 40 per cent of its 
January advance. This may be due to considerations sur- 
rounding the arrangements to be made for the care of 
$25,000,000 442 per cent notes maturing in June and $3,- 
500,000 one year 5s coming due in the same month. If 
money rates should tighten up before then a fairly stiff 
rate for renewal of those obligations would be exacted 
by the market. Inasmuch as the net earnings, although 
showing moderate increases, are not much in excess of 
the dividend requirements, the market may be justified 
in taking a somewhat more conservative attitude toward 
the stock than it did in January when every consideration, 
save that of optimism, was discarded. 


GREAT NORTHERN. 

Until the afternoon of the announcement of the pro- 
posed issue of 190,000 additional shares of the pre- 
ferred stock of the Great Northern Railroad the secret 
had been well kept and, therefore, when the news came 
out it was received by the market with no good grace 
and the Great Northern shares sold off sharply. The ad- 
ditional stock will bring the total shares of preferred out- 
standing to $250,000,000 and holders of record of March 
26 will be entitled to subscribe to the new stoek in the 
proportion of $8 worth of new stock to each share held. 
The stock, which reached its highest price in over a year 
early this month and a ten point advance since Jan. 1, 
will be obtainable at par under the offering. The pro- 
ceeds of the stock will be devoted to the acquisition of 
branches or the building of extensions. 

That the road will have no difficulty in paying the divi- 
dend on all its stock, including the new issue, is shown by 
the report of operations for the six months ended Dec. 
31 last. In the half year period the company earned the 
full dividend on the $210,000,000 stock now outstanding, 
and had over $500,000 to spare. 


MISSOURI PACIFIC. 

The Missouri Pacific notes, which are due in June, to 
the amount of $25,000,000, are beginning to show weak- 
ness once more. It is reported that the notes changed 
hands this week at prices netting around 16 per cent. 
against 12 per cent in January. President Bush says the 
chief handicap now is the enforced reductions in rates 
which have been established as the result of the Supreme 
Court decision. The company lost $800,000 gross in the 
last six months of 1913, whereas, Mr. Bush says, had the 
road been operating on the basis of rates used in 1912, 
the system would have had a gain in gross of $1,500,000 
or more. The stock has been sensitive to this influence 
lately, and the convertible 5s are off several points to a 
7 per cent basis. 


NEW YORK CENTRAL. 

Scattering liquidation of New York Central stock con- 
tinues and Wall Street reports this week were that the 
stock has been coming from the same class of investors 
who put their money into New Haven shares. The float- 
ing supply has been increased and made the bears more 
confident. The pressure and the low price of the stock 
naturally calls attention to New York Central’s financing 
difficulties and the big amount of refunding it has to do 
this year. 

ST. PAUL. 

The St. Paul has failed to recover its dividend, but it 
is by no means weak and has merely gone into a state 
of inactivity pending further market incentives. Most 
optimistic reports are coming from the St. Paul’s terri- 
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tory, showing a reawakening of many industries that 
lagged last year. 


SOUTHERN PACIFIC. 

Further fractional weakness was displayed this week, 
but the selling was not heavy and the first alarms over 
the probable effect of the big bond issue have passed and 
forced covering and induced some new buying. Late in 
the week some rather discouraging reports were received 
from Southern California to the effect that immense 
losses had again been caused to railroad property by 
disastrous floods. Southern Pacific is not in shape to 
stand further losses in this regard. Usually, however, 
such losses are exaggerated. 


SEABOARD AIR LINE. 

This road is holding its own in the matter of traffic, in 
the face of losses shown by northern systems and more- 
over maintenance expenses were reduced last year nearly 
3 per cent. and for the six months to Dec. 31 gross earn- 
ings expanded more than 4 per cent., though there was a 
slight falling off in January. The preferred stock is well 
held at the advance made with the prospects good for a 
still further betterment. The position of the adjustment 
bonds is also gaining in strength. 


UNION PACIFIC. 

An amended complaint in the suit brought by the pre- 
ferred shareholders to prevent the distribution of the 
special dividend goes into details with respect to the 
financial operations of the late E. H. Harriman and 
it is stated that this phase of the situation will be fully 
aired when the suit comes up. The shares have acted 
with the greatest unconcern of this and other matters 
and have fluctuated more narrowly this week than in any 
week since November. Evidently the holders are de- 
termined to get the special dividend if they have to wait 
all the year. Bears have been discouraged by the firm- 
ness in the stock from attacking it. 
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AMERICAN CAR & FOUNDRY. 

\ bull point on this stock is an order given by the 
company this week for 25,000 tons of steel. This means 
new business or business measurably in sight. The ma- 
jority opinion is that the railroads will get some increase 
or such readjustment of rates as will stimulate business 
for many months and make up for the lean period. The 
stock holds well its advance above 50, and the whole mar- 
ket for it displays many encouraging signs. 


AMERICAN WOOLEN. 

While not openly confesSed, it is tacitly conceded that 
the annual report of the American Woolen Co. soon to 
be issued will not show the preferred dividend earned. 
The company, through no fault of management, has had 
a bad year, caused wholly by the adjustment to the tariff 
changes. In consequence, the preferred stock has sold 
down to $76 a share. But the impression prevails that 
the company will pay the preferred dividend until pru- 
dence suggests the cutting of it. But before that possi- 
bility arises business for the company may undergo con- 
siderable improvement, and it may also have success- 
fully solved the problem of how to adjust its profits to 
the new order of prices which the tariff has brought 
ohant, 

















COPPERS. 

The Copper stocks have shown only slight changes this 
week, and speculative interest has materially lessened. 
The statistical showing of a probable scarcity of copper 
excited no buying of either shares or the metal. Abroad 
and at home the metal market was dull, with dealers in the 
metal inclined to shade prices. 





“Standard Oil” 
“Stocks That Go Up” 


Have you read the comments of Mr. A. W. Atwood 
in a recent issue of ““Harper’s Weekly’’? 


We have issued a pamphlet containing his re- 
marks which we will mail you on request, together 
with our latest 


Pipe Line Map 


Write Dept. “‘F 21” 


Pouch & Co. ee 











GENERAL MOTORS. 

Market traders have watched with considerable amaze- 
ment the recent wild upward shoot in the price of Gen- 
eral Motors common stock, now selling around 75, against 
37 in January. They say the stock acts crazy because it 
looks like a dividend. Judging by reports industriously 
circulated, the company is able to pay several fair divi- 
dends all in a lump, as the sponsors for the stock say the 
company is earning 50 per cent, applicable to the common 
stock outstanding. It may be that the stock does not 
sell any higher than it does because of the fact that the 
company has nearly $10,000,000 6 per cent notes out- 
standing which are due this year, in October, 1915. 


INTERNATIONAL PAPER. 

The report of the International Paper Co., for the year 
ended Dec. 31., shows gross of $2,984,110, a loss of $244,971 
for the year and net of $993,805, a decrease of $203,873. 
The surplus, after payment of the preferred dividend, 
showed a decrease of $203,873. As the report showed 
only past conditions and the present outlook is hope- 
ful, the shares did not reflect the showing, except the 
common, which on light dealings, went fractionally lower. 


“MEXICAN PETE.” 

After having had a smart advance, mostly on the rumor 
that a change in control was imminent, with the Dutch 
Shell Oil people the prospective buyers, Mexican Petro- 
leum has receded som¢what from the price touched by 
the recent rise. No action on the dividend is likely until 
the directors hold their meeting in April. That date is 
still some time off but in the meanwhile if general specu- 
lation in the oil shares continues apace the pool in the 
stock may again take it in hand and let the public have 
considerable of its holdings. 


M. RUMELY. 

Rumors that the company will find it necessary to seek 
relief from the financial burdens now pressing upon it 
through court proceedings, which means a receivership, 
will not down, though a banker close to the property 
issued a reassuring statement that there is every pros- 
pect that such extreme action will be avoided. With this 
cloud hanging over the company it is but natural that 
the shares show extreme weakness. As already pointed 
out in these columns, the main trouble of the company 
is the possession of about $8,000,000 in farmers’ notes 
and a lot of finished machinery on hand as a result of the 
past overproduction. To make a good showing with the 
situation thus is impossible. 


PRESSED STEEL CAR. 

The annual report of the Pressed Steel Car Co. bore 
out fully the forecasts of the big earnings made in Wall 
street several weeks ago, when the stock was booming. 
The shares did not act as is usually the case and decline 
when the good news was out. The showing of 10% per 
cent for the common was sufficient to deter bears from 
attacking the stock, and also induce withholding of long 
stock from the market. The stock recovered part of its 
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dividend on the day it came off. Equally encouraging to 
all the holders of stocks of the equipment companies was 
President Hoffstot that the indications pointed to very 
liberal orders to come from the railroads provided they 
obtained a rate advance. 


RAILWAY STEEL SPRING. 

The failure of Railway Steel Spring shares to show a 
recovery equivalent to that scored by other equipment 
issues is doubtless due to reports that the forthcoming 
report will show a rather poor year last year. An en- 
couraging feature, however, is that while there has been 
hesitation there has been no real weakness. Certainly, 
if the equipment outlook is encouraging for the other 
companies in this line, Railway Steel Spring will eventu- 
ally get some of the cream. 


U. S. STEEL. 

The market for Steel common has this week been 
working toward an even keel but despite the dullness 
firmness continues to be the characteristic of the mar- 
ket. Trade reports are somewhat more two-sided than 
during January, but optimism continues to be the upper- 
most thought. The February bookings are reported to be 
showing an increase over January, although some shading 
of prices is shown. The main consideration with regard 
to the future is the rate question, and it is the general 
opinion that an advance will be granted and that this 
will result in a decided stimulus to the trade. 


WOOLWORTH. 

Good as were the net earnings of the Woolworth Co. 
for 1913, with a showing equivalent to 10.82 per cent. 
on the $50,000,000 common stock, there still remains a 
prejudice among investors and a belief that the company 
is overcapitalized. This works against much speculation 
in the shares. The financial statement shows that for 
its intrinsic value the shares must depend upon large 
earnings, and this is forcibly borne out by the fact that 
the company’s current assets, outside of its leaseholds on 
stores, is $12,487,054, against outstanding capital of $65,- 
000,000. 


DIVIDENDS ANNOUNCED FEB. 14-20. 
Stock 

Rate. Period. of record. Payable. 
Amer. Pneumatic Service 1st pfd. 34% S.A. Mar. 14 Mar. 3 
Amer. Pneumatic Service 2d pfd. 14% S.A. Mar. 14 Mar. 3 
Associated Merchants com....... 1%% Q Feb. 20 Feb. 27 
Associated Merchants com. (ex.). %*%% rr Feb. 20 Feb. 27 
Atlantic Gas & Electric pfd...... 14%% Q. er Feb. 14 
GCatasest G BEWOER ..00cccccesés $1.25 Q. Mar. 6 Mar. 23 
Chesapeake & Ohio............+. 1% Q. Mar. 6 Mar. 23 
Chesebrough Mfg. .......--+.e0- 6% Q. Mar. 6 Mar. 20 
Chesebrough Mfg. com. (extra).. % err Mar. 6 Mar. 20 
Chicago & Northwest com....... %% Q. Mar. 2 Apr. 1 
Chicago & Northwest pfd........ 2% Q. Mar. 2 Apr. 1 
Cin., New Or. & Tex. Pac. pfd.. 14% Q. Feb. 21 Mar. 2 
Cities Service COM..........e.6. 1% Mo. Feb. 15 Mar. 1 
Cities Service pid.......ccccces 14% Mo. Feb. 15 Mar. 1 
oe ere $3.00 ere idee Mar. 16 
Cuban American Sugar pfd...... 1%% Q. Mar. 16 Apr. 1 
Dominion Textile com........... 14% Q. Mar. 14 Apr. 1 
Du Pont International pfd....... 1%% Q. Mar. 21 Apr. 1 
Eastman Kodak com...........- 2%% Q. Mar. 7 Apr. 1 
Eastman Kodak com. (extra).... 74% ee Mar. 7 Apr. 1 
Fastman Kodak pf. hideemuticans 14% Q. Mar. 7 Apr. 1 
Flectric Storage Rattery com. 1% Q. Mar. 23 Apr. 1 
Flectric. Storage Battery pfd.. 1% Q. Mar. 23 Apr. 1 
Fl Paso Blectric com...........- $2.20 Q. Mar. 4 Mar. 16 
Frie & Pittsburgh R. R.......... 1%% Q. Feb. 28 Mar. 10 
Federal Mining & Smelting pfd.. 14%% QO. Feb. 20 Mar. 15 
Galena Sienal Mil com........... 8% Q. Feb. 28 Mar. 31 
Galena Sienal Oil pfd........... 2% Q. Feb. 28 Mar. 31 
General Wiectrte ....cccccccccses 2% Q. Feb. 28 Apr. 15 
Granby Consolidated Mines...... 14%% Q. Feb. 28 Mar. 16 
‘Harbison Walker Refracts. com.. %% Q. Feb. 20 Mar. 1 
Harwood Flectric nfd............ 3% S.A. Feb. 19 Mar. 2 
Havwond Rros. & Wakefield pfd.. $3. S.A. Feb. 18 Mar. 2 
Hollinger Gold Mines Ltd........ 2% Mo. Feb. 21 Feb. 25 
Intern. Harvester Corp. pfd..... 1%% Feb. 10 Mar. 2 
Intern. Smelting & Refining..... 2% Feb. 21 Mar. 2 
Intern. Smokeless Powder com.. h %, Mar. 21 Apr. 1 
Intern. Smokeless Powder pfd.... 4% A. May 5 May 15 
BacieGe GOS GOUR. 2... cscscsecaes 1% % Feb. 28 Mar. 16 
SN TO oi veh epeccenn eee ace 3% A. Mar. 14 Mar. 31 
Lake of the Woods Milling com.. 2%, Feb. 21 Mar. 2 
Lake of the Wonds Milling pfd... 1% % Feb. 21 Mar. 2 
Mergenthaler Linotype ... 214% Mar. 7 Mar. 31 
Mergenthaler Linotvpe (extra).. 1% Mar. 7 Mar. 31 
Moline Plow ist pfd..... ...... “1% % Feb. 14 Mar. 2 


Mar. 14 Mar. 29 


Ne Carbon com. (stk. div.) 50% 
ational Car ree. 5s afer. 2 


Nat. Enameline & Stamping pfd. 1¥%% 


POLO2DOO: ©: DDONONOLO 


Watiomal TRAMGIE .. ccc ccsecccvcce T5e. Feb. 28 Mar. 16 
Northern Texas Flectric com.... 1¥%% Feb. 14 Mar. 2 
Northern Texas Electric pfd..... 8%, A. Feb. 14 Mar. 2 
Nova Srotia Steel & Coal com.... 114% Mar. 41 Apr. 15 
Nova Sentia Steel & Coal pfd.... %, Mar. 31 Apr. 15 
Oclivie Flour Mills pfd.......... 1% % Feb. 18 Mar. 2 
ee a rrrrrrr rT rrr $1.25 Feb, 24 Mar. 29 
eae rer The. Poe Feb. 24 Mar. 20 
Pennsvivania Water & Power.... 1% a... wae Apr. 1 
Philadelphia Electric ........... 1%% Q. Feb. 20 Mar, 14 
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Renskorf, Lyon & Co. 
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STOCKS BONDS 





Pitts., Youngs. & Ashtabula pfd.. 14% Q. Feb. 20 Mar. 2 
Porto’ Rican Amer. Tob. (script). 5% ae Feb. 14 Mar. 5 
MOGGINS Oe. 20 Of6. ....cccccecs 1% Q. Mar. 24 Apr. 9 
Republic Iron and Stee] pfd..... 1%% Q. Mar. 17 Apr. 1 
Richelieu & Ontario Navigation. . 2% Q. Feb. 19 Mar. 2 
Riker & Hegeman com........... 1% Q. wake rere 
South Penn gE ome $3.00 Q. Mar. 7 Mar. 31 
South Penn Oil (extra).. <Sen.a ee ae Mar. 7 Mar. 31 
Southern Railway pfd........... 14% Q. Mar. 28 Apr. 4 
Standard Oil of N. J............. $5.00 Q. Feb. 20 Mar. 16 
Ee PS dp dccacecices 14% Q. ae ase 

Superior & Pittsburgh............ 38c. Q. . ees 
Union Tank Line................ $2.50 S.A. Mar. 4 Mar. 25 
United Cigar Stores pfd......... 1% % Q. Mar. 2 Mar. 16 
United Cigar Mfg. pfd........... 1% % Q. Feb. 24 Mar. 2 
United Dry Goods pfd........... 1%% eae Feb. 15 Mar. 2 
United States Envelope com...... 344% Pe Feb. 13 Mar. 2 
United States Envelope pfd...... 31% Q. Mar. 14 Mar. 50 
United States Gypsum pfd..... - 14% Q. Feb. 17 Mar. 2 
West Kootenay Pwr. & Lt. pfd... 14‘ Q. Feb. 20 Feb. 28 


ALCOHOL PROFITS LESS. 

Abnormal trade conditions last year caused a loss in 
earnings of the U. S. Industrial Alcohol Co., whose 
profits were $430,748 less than in 1912. Earnings for the 
common stock of $12,000,000, the majority of which is 
controlled by the Distillers Securities Corporation, were 
less than 2 per-cent. against 5 per cent. in 1912. The 
surplus for the year was $127,000, a falling off of $474,000. 
It is this bad showing of the holding company’s sub- 
sidiary which has held the Distillers stock back for so 
long. 

AMERICAN TEL. & TEL. CONVERTIBLE 41s. 

Selling around 97%, the American Telephone & Tele- 
graph convertible 414s show a recovery of the larger part 
of the decline which occured last year. There are $67,000,- 
000 of these bonds and they were offered to stockholders 
in January, 1913, at par. Practically all of the bonds were 
taken by stockholders and the bonds shortly afterwards 
sold at 103%. In the depression in the bond market last 
year the bonds declined to 89%. 

The convertible 4%s are a plain debenture, not secured 
by mortgage. They are protected by such large equi- 
ties, however, that the bonds have always been regarded 
as entitled to a high investment rating. They are con- 
vertible into common stock at 120 after March 1, 1915, 
and until March 1, 1925. This convertible clause may 
easily be a valuable privilege. The bonds are followed 


by $344,000,000 capital stock on which 8% dividends are 
being paid. The company last year earned a surplus of 
about $32,000,000 above its interest charges. 
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FINANCIAL NEWS EPIToOMIZED. 


Gross earnings of the Cambria Steel 
Co. for 1913 were $7,870,970, the best 
in the company’s history, and an in- 
crease of $3,341,261. Net earnings were 
$6,688,530, or $2,787,170 increase. 

The Calumet & Hecla Copper Co. has 
increased its copper metal quotation to 
15% cts. per lb., at which figure some 
sales are said to have been made. 

An increase of 30 per cent. in the 
Oregon grain acreage is the latest esti- 
mate made by railroad agents. 

The United States Envelope Co. re- 
ports 1913 earnings of $673,949, against 
dd 035 in 1912 

Great Northern reports operating in- 
come for December of $1,638,036, 
against $2,717,659 in December, 1912. 

The New York Stock Exchange has 
admitted to listing the Southern Paci- 
fic debenture 5 per cent. bonds of 1934 
on a when-issued basis. 

Denver & Rio Grande’s operating in- 
come for December was $469,902, 
against $593,052. 

Operating income of the Chicago & 
Alton for December was $75,326, against 
$27,703. The loss for the six months of 
the fiscal year was nearly $600,000. 

Atlantic Coast Line in December 
showed operating income of $1,313,284, 
against $1,304,825 for December, 1912. 

Sir Thomas Skinner of London has 
been made a director of the Mackay 
Companies. He was a close associate of 
the late Lord Strathcona in the Com- 
mercial Cable Co. 

The Ohio Oil Co., a Standard Oil sub- 
sidiary, has declared a dividend of $1.25 
per share and an extra dividend of 75 
ets, per share. 

Official reports of iron production last 
year showed a new high record, the 
total being 30,966,301 tons, against 
29,726,937 in 1912, the next best year. 

A pamphlet has been prepared by Al- 
bert H. Walker, the New York lawyer, 
alleging that the Income Tax law is 
unconstitutional in several particulars. 

A prolonged conference between the 
soft coal operators and union repre- 
sentatives is ebing held in Philadelphia. 
A new wage scale is demanded by the 
men, 

President Wilson announces that 
prompt reccfynition of the new Peru- 
vian government was due to the fact 
that the process of setting up the new 
government was in every way con- 
stitutional 

The report of the Federal Industrial 
Commission that hundreds of thousands 
of men were idle throughout the land 
has incensed the Wilson Administra- 
tion, which avers that its information 
is that the number of idle is normal for 
this season of the year. 

An amendment to the Tariff Law just 
introduced in the Senate provides that 
half the proceeds be given to the States 
in which the tax is paid. 

The first annual report to be issued 
of the Kaufmann Department Stores, 
Inc., of Pittsburgh, shows profits ended 
on Dee. 31 of $704,328. After paying 
preferred dividends of $154,583, and 
writing off $149,655, a surplus of $400,- 
000 was left. 

The State’s Attorney at Bridgeport, 
Conn., has refused to quash the indict- 
ment against former President Chas. 
Ss. Mellen, who was indicted for man- 
Slaughter in connection with the last 
fatal wreck on the New Haven system 
in which many lives were lost. 

Clarence Mackay, in the annual re- 
port of the Mackay Companies, ridi- 
cules the Government ownership of 
telegraphs and says the outlay would 
be over $2,000,000,000. 

Another shipment of $2,000,000 gold 
has been made by New York to Paris, a 
total of $12,000,000 since January 13. 

Kaiser Wilhelm of Germany has 
brought the contending factions to- 
wether and a settlement of the steam- 
ship rate war seems now certain. 

Louis D. Brandeis argued before the 
House Judiciary Committee the enact- 
ment of a statute which would permit 
all those who sued Trusts for damages 
to use Government evidence that had 
been obtained by Government agents 
as to illegal Trust practices. The 
amendment also provides triple dam- 
ages in all cases. 

The report of the Union Switch & 
Signal Co. for the year ended Dec. 31 
shows net and other income of $1,763,- 
#95.19 and a profit to surplus of $1,618,- 
008. The company paid $598,933 in divi- 
dends. 

Imports in 1913 were $864,986,250, a 
loss of $35,017,000. Exports were $11,- 
$99,573,000, a gain of $32,120,529. 

Final settlement of the international 
steamship war is expected shortly. 

The Consolidated Gas Co. of New 
York has paid off $5,000,000 of a $15,- 
000,000 note issue just matured and has 
sold $10,000,000 three months’ and six 
months’ notes to care for the balance. 

John A. Topping, Chairman of the Re- 
pubtic Tron & Steel Co., declared at the 
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week that it would be impossible od 
the Steel Corporation to put competi- : 
tors out of pursnean rete Hie, ly 
Madison Foster, a member of the New Amalg re, ne A 
York Cotton Exchange, has failed as a ro) y “eee Kas bie “te ash 35% 23% 
direct result of-having operated for C. | amCan.........+....0.0.. Sl 31 31 2 3182 
H. Raine, former President of the Mer- Am Can 2% 92% 927- 
cantile Bank of Memphis, which was w+ 52 51% 51% 
closed because of the banker's unlucky 5 5 
speculations with the bank's funds. 30% 31 
Cobalt mining district bullion ship- 34% 35 
ments are a little above the average. 50% 50% 
Net earnings §f the Cities Service Co. 68% 68% 
for January increased $246,903 to ¢ 101% 101% 
$411,173. Am Sugar. .......-.--.-sseeseees 1034 10534 105% 
The tenth quarterly report of the | American Woolen pf 77% 
Ray Consolidated Copper Co., cevering j 36% 
the fourth quarter of 1913, shows pro- 98 
duction of copper of 15,004,727 pounds. 92 
The operating profit and miscellaneous 38% 
income totalled $754,017. These earn- 79 
ings are based on a price of 14,831 93 
cents per pound. 214% 
A special meeting of the Union 32 
Switch & Signal Co. will be held next 1004 
month to vote on a stock increase from 64% 
$5,000,000 to $10,000,000. 136 
Kansas, Nebraska and Minnesota 103 
farmers are jubilant over the snowfall 42h 
which has given a splendid covering 32% 
to winter wheat. 26% 
Louis Brandeis has again declined 134 
to become a trustee for the Boston & 12 
Maine Railroad under the plan formu- 18% 
= by paaers. . 8 we 
e President and Cabinet spent an z ¢ 
entire day this week considering plans | Gt North pf.......-.-.---.--.+. 120% 12034 12934 
of Secretaries Lane and Garrison for | Hl Cent........-..--...-++-.++-- 111% 110% 110% 
the conservation of the nation’s water | Jnspiration............-.-.+-.-.-. 17% 17% 17% 
power. The plans call for arrange- | Mter-Met..............seeeees 15% 154 15% 
ments between private capital and the | 4ater-Met pf.......--.-----.+-+. 614% 60% 61% 
Government for developing of the | Kam CSo......--.--..+-+++-+++s 2644 25% 26% 
power by private capital under Federal Lou & Nash.....-.--------.+6+ 137) 136137 
permits for a fixed neriod of years af- | Miamt Cop ....---.+. s++.eeeees, 23% 23% 23% 
ter which the project would become the | Mo Pac.......---.. steeeeeseee . - 27 | 2644 26% 
property of the Government for such | Nat Bis ......---.-.--eeeeeeeees 133? 132 132% 
disposition of it as it saw fit. N ¥ Cent.......... oreceee -- 90% 9014 40% 
Interest and dividend disbursements | NY NH @ H.......--..-+se0ee 69% 68% 69% 
next month will total about $121,000,- | Nor & West.....---..-...s.see. 104%% 10444 104% 
000, a decrease in dividends of $4,- | ‘orth Pacitc............... ---1164 116 116% 
637,000. a) ) 112% 112% 112% 
The railroads of Oregon and Wash- | PressSC......... eseeseccesees + 44% 41% 44% 
ington have increased forces by 3,000 1 Rep Steel .....-----.-+-+++++00+s 20% 2626 
men, owing to the general improve- | Resdihg...---------.+esseeeeeee 167% 1674 16744 
ment in business activity in those | Rock Island...........-.....++.. 6% 5% 5% 
states. Rock Islandpf.................. 934 9% 9 
A new_ bank, the Bankers Trust, & Sc'Ry Co Pacific..-----++-+++++. 90% oer 96% 
Savings Bank, will onren in Los Angeles, | SO 87 OW act recreereerecerccees 4) “0% 20% 
Cal., = April 1. Ss South Ry Co pi... anid aaa 84% 84 , 84 
Interurban traction lines gained 215 | Temm Cop...........-.sseeseeeee 364% 36% 36% 
miles of new track in Texas in 1913. Third Ave .........0.2020seee0 44% + 44 
The directors of the Tonopah Exten- | Utiom Pacific...............---.16244 161% 162 
sion Mining Co. have voted to defer | U & Dteel---------++-se-sseeeeee 66% 66 66% 
dividends in view of the fact that | US Steel pf..-.----.-------.++. as) 11034 110% 
earnings show a sharp falling off. The | Utah Cop------.-----++---+++e0 o% 55) 55 
company paid 2%% regular and 2%% Va-Car C, .-..----+20eeeeeeeees 32 30% 31 
extra in November last. Commercial | Wabash...............ssseeeeees 2% 2% «2 
paper is inactive and less time money | Wabash pf...................+.. Be ee 
is being offered by bankers. Westinghouse.... .....--.-.-.-- 724 714 71% 
A run on the Pearl River Bank, of | West Md............. stteteeeees 30% 30% 30% 
Columbia, Miss., has forced its sus- 
pension. Deposits were $153,000. 
The South Penn Oil Co. reports The Settlers’ Reclaiming and Oper- 
profits for 1913 of $6,637,000; dividends ating Co. has petitioned the Federal 
aid, $1,500,000; surplus for the year, Court in Pittsburg to restrain the Cali- 
$5,137,000. fornia & Idaho Co., W. S. Kuhn, its 
The Eastman Kodak Co. has declared president, and directors, from releas- 
an extra dividend of 7%% in addition ing a guarantee of the California & 
to the regular quarterly payment of Idaho Co.’s bonds and returning col- 
2%% lateral now held by the American 
The Nevada Consolidated Copper Water Works and Guarantee Co. on a 
Company in January produced 5,791,122 mortgage for $5,735,000. The court is 
pounds of copper, compared with 5,343,- asked to restrain a reorganization plan 
862 in December. which would separate the companies. 
The Youngstown Iron & Steel Com- The New York Chamber of Com- 
pany which has eight sheet mills, and merce has vigorously protested against 
the Youngstown Sheet & Tube Com- President Wilson’s trade commission 
pany, which has sixteen hot sheet bills and has sent a telegram to that 
mills, are running to full capacity. effect to the House Committee. 





THE NEW YORK STOCK EXCHANGE. 


Stock sales 


shares. The Trend. 
SegerGay. Ped. B46 ...sssesccsccce Bee Stocks fairly active and firm. 
OEE a Cree «... 840,200 Prices heavy on rate postponement reports. 
a “at ehawe Apaaeeils cscs 208,000 Reactionary tendency in dull market. 
Wednesday ...... Free ee ree te Prices irregular after early heaviness. 
WEE Kaccncek cabncdeededned 208,523 Trading light; small price changes. 
a Pe ene Ree 153,700 Market dull; little change in quotations 
ee ee eee 1,526, 810 
Total sale bonds from Saturday, Feb. 14, to Friday, Feb. 20, inclusive, $15,444,000. 
Total to date in 1914, $143,904,000. Same period in 1913, $87,934,000. 


The high price for call money for the week was 2 per cent., low 1% per cent, both 
quoted every day. Closed on Friday at 2 per cent. Time money, 3% to 3% per.cent. 
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Y RENT UOTA TIO VS MISCELLANEOUS STOCKS. Jamison C.&C., G Creek, 5s..... 91 95 
C OR Q l Quoted by a ane Co., 52 Broadway, ones & Laughlin Steel bs, 19 Re Ln = 
ew Yor ity. e ron W Ores OS, LUZd .......46+ 
PUBLIC UTILITIES SECURITIES Bid. Asked, | Mfrs. Light & Heat 6s. serial. --.-----. 550$ 5128 
Quotations te E , a Co. Am Bank Note com.....see ceseereee 42 © 45 ace hs ae oy oo 115 96% 
ee ne Street, Ne Bid. Askea. | Am Bank Note pf ...... ssssesesesees BL 52 OES Washington St-R My -— 
ear E teeth. 2 353. 355 | | Am Chicle@om..... ... -seessseee ee 199 203 National Fireproofi age de eiehees ss 00 
pee gm my wort tng ial * ‘106 10s | Am Chicle pf... vesccsececersecs SS OL | Rateunel Depeoeing Se. Seal.....--. 1 
Species & aA Po + sf he gui 15 17 American Piano, com ..e..sse.see-0ee 14 164 Okishoma Nat. G be ——<- a 
Sy ee er Elect le Sacate a 47 50 American Piano, pf ....scc.cccceosese 69 73 Pitts — tn 94 Ie. s see es - 99 100% 
Adiron “a fone ower pfd...... = oe Am. Real Estate, pf......... a ae ugh Soveans _ beecesccee -— 
- out - = -- same. ouende - & 4 Am Type Fouaderscom.......«..:... 41 44 Beh Ally. & Man. Se, 19 Bisssconsoee +4 101 
Am. Power & Light, wo ee 3 SO ee aol ve ses 92, 96 | Bittsburgh Coal Co. Ist 80, 1064.-.-. 108% 110° 
— Power & Light. of ie patog e * 99 84 Auto Sales Gum and Chocolate...... 15% 17 Pittaburch Coal Det — ners 110 
owes oon ee * 50 53 Bardem Coa... ....see-cooreee -- 115 118 | GOMADRIED 1 OOk Deeb he, WUBI .------- ae 
——— P pti Utilities, Se 06% 73 75 Borden Con M pf. ea to os ae 109 St. Cl T - Se Sein mend 90% 101% 
Ape Ser Soe PUNE FOS.-0c0 « 96 98 Bares TOTNES 250.000 cecsvcescecsss OO 53 Union N es nag RS ry 71 
ee he ape "TT Thug 764 | Cpllliotd.... see cee cee eee eveee ene 130)§ 132 | Gain CUES iggo sie =e 
C oy ky ee an cot ae 60 Childs Co com Scmidnka tonaeeramenaaan 133 136 United Tre aeeemen2**-07*"<e* = = 
nome ............. o ms CURIE nas505 2.500000 vende -- 102% 104 West Pena Res. sa" yeppaanens 98  . 
. Deaver Gas & Elect. "Sea 92 95 | DL & W Coal (par 59).............-. 260 270 1 West Penn. Traction 5s, 1960..-.-... 83. '30 
Ho saver a3 Fi oka b+ Da Poot Powder... ....ccc.ccoce coo 190 185 est Penn. Traction 5s, 1960........ 86 
ectric Bond Deposit, p Kaiwd ¢ i Sack tetiec el... Te ee ae ae Youngstown-Sharon Ry. &Lt. 5s, 1931 97% 98% 
Se — erage ee ase rs ~ General Baking C>con.... ... -... 10 20 $100 BONDS. 
+ vo die ce. ae 25 General Baking Co p!....6 ... e+e «+ 50 60 Quotations t 60 Benes & 
Pe eral Lig’ ’ a - : Hartford Carpet com........ ... «2» 112 120 uotations furnishe yer & Co. 
ederal Light & Traction, pfd....... 73 76 Tastes Pemer,....«. wap pet: at 55 Wall Street, New York 
Seg Gee = ag — ; = = Laternational Nickel com.... ....... 119 122 Bid Asked Ht 
es i Gas & E ag perertereaes 29 32 [aternational Nickel pf.... ....... -- 102 105 Prov. Alberta (Can.) deb. 4%s, 1923... 97 100 i 
Fo moe as. cn........... 0 4mm International Silver of.......++0-006.- 117 125 Central Vermont Ist mtge. 4s, 1920.... 86 rie 
me p C dia ater 1014 103 * | Lehigh Valley Coal Sales .....ece-see 185 195 Chic. Burl. & Q. Denver Div. 4s, 1922. 99 100 i 
a ne Ontari tit ge eer? "ae ig Moline Plow, Ist pf ......+.. Te | Chic. Mil. & St. Paul Conv. 4\s, 1932. es ew 103% Li 
Northern Ontario Lt & Pr pf ices ess 60 64 New Jersey Zinc....... serseeseerceeee. 540 _ Col. & So. Ref. & Ext. mtg. 44s, 1935 He 
ee ieee te kg paeeeeee 17 20 Otte Biewator......+2-s00sreresseerees 7S 73 Bric x R. ey. & Greenwood Lake. yap it 
" setsesere LD : sas asennad ale <a 6 _ « Le.) BS, 194G...-ccrccece socccseees Aas. 
feet yy ny pre ae ar eee : Dees GUEST GONE. .cc ccccccosces cog 45 46 Mo.Kans. & Tex, Ist, rf. mtg. 4s, 2094. 70 72 a, 
Peng G. ¥ El reg Ovo COM. «0 4614 | PactficG& EB pf.... ..e.cee ceeeeees 86 88 N.Y.N.H. & H. Conv. Deb. 6s, 1948.. Se 115 it 
Pecific Gas ‘: Ele emg ~~ = 87% | Park Davis & Co. ...... ERE, a Norf. & W. 1st cons. mtge. hy 96 if 
Reoublic R @ Light ee. a. 21 a YT arr onun-_ - = Vir. Ry. Co, Ist mtge. 50 yr. 5s, 1962.. 90% 101 tH 
ee Re & Lisht Go” ata. 35 | Pope Manufacturing com........ i! 2 Am. Tel. & Tel. Coll. Tr, 4s, 1929..... srs 91% it 
Souths Calif ig Edi Dp “e 87% 89 Pope Manufacturing, pfd ioe ae hosers ° 10 15 Am. Tel. & Tel. Conv. 44s, 1933...... % 
eon Cali — Edison cri. reeee 98 99% | Producers Oil.....-...sseeeeeee Pe a... Com. Pwr. Ry. & Lt. conv. 6s, 1918.. OK 9746 4 
joe nen ym & Ele : gt ge bax 8% 9 Rovel ey ee eoseee 185 190 Den. Gas & lec. genl. mtge. 5s, 1949. 94 Ks 
—— one pete . oes o m. al Bak uk P pt... Rg (ae Kings Co.E1.L.& P.Conv.deb. 6s, 1925.113 113 5 / 
. nda a & Porn D wee 18 hae Mid. West Gas & El. coll.conv. 6s, 1916. 964 984 i 
a er aah teoeeta 68 70 Sen-$  Eniclet shag loi Sea Roc. El. L. H. & P. Ist mtge. 6s, 1936.103 105 fit 
Cette nea R —* : pe as Singer ESM — Roc. El. L. H.& P. Ist ref. 6s, 1943. 98 100 ry 
United Licht & a oe 77 79 PE GEMR 650 ccosvese-cssae 9 14 Twin City Gas & Elec. conv. 6s, 1916..96 98 i 
United Licht & a ond pfd. 3 75 Uaion Carbide....... panier amg United Gas & Fuel Ist mtge. 6s, 1918.. 9744 100 S 
Utah Securities y P 20 21 vein SY eskbew~oe avéed! 94 or 18 22 pag wean ge e- ag += 4 = 
Ssnatansnanessss SE iisssnchsivasaseeaaaney. Ae 6 er. Type Foun eb. 6s 
Utilities Improvement, com. = —- | glen... acihin ile: xéh tuk =. Se Liggett & Myers Tob. Co. deb.7s, 1944.122 123 
— | = a pfd.. "* 20% a3 | West Power pl..... ... --. + --- 61% 6244 agai & Mvecs Te. Its. 5s, 1951. = = 
Pacicccccosescsoes * rillard Co. deb. 7s, 1944.... ........ : 
Western Power. pfd............ .-+.. 624% 63% Lorillard Co. deb. 5s, 1951.............100 101 





STANDARD OIL QUOTATIONS. 





RAILWAY SUPPLY STOCKS, 


























uotations furnished by Pouch « Co., Members ‘ — 
eens ~~, — pret peers Q New York Stock Exchange: NEW BOND INVESTMENT PLAN. 
Bid. Asked. 14 Wall St., New York An investment authority who has been 

Acme White Lead com............. hee Ss Bid. Asked. | associated with Wall Street financing 
Acme White Lead pfd........ ... ... a Anglo-American........s:000 -se-e08 17 _17% | for some time, has evolved a novel plan 
American Brake-Shoe com............ 96 97% | Atlantic Refining.......... ¢seee os - 695 700 which has resulted in the formation of 
American Brake-Shoe ofd.. Rac 145-147 Borne & Scrymser........ seceeecsee 300 310 a service which gives personal instruc- 
DOMED NID 666 c0cece0e-ccocsee.cs 139 a= Buckeye San bstoo oaadlons see 163 170 tion in the principles of investment to 
American Vanadium..............- -.. 450 550 Chesebrough Mfg...... tesserseeceee 670 680 those who are in doubt or do not feel 
American Seating com..... ee. eae =m 6 Colonial Oil... cscccrcccccceseee eee 115 125 themselves fully qualified to pass upon 

if American Seating pfd...............6+ — 25 Continental Oil .......sseeeeeeereee 217 220 investment offerings. Thé individual 

it Babcock & Wiles TET aor os 100 Crescent Pipe Line........+.ssee++ 57 59 who has organized this service has al- 
Baldwin Locomotive Works com...... 3 44% | Cumberland Pipe Line.......... ... on 02 ready established an office in the New 
Baldwin Locomotive Works pfd...... 1053 106% oy amnenanee see 136 roy York financial district to meet what 
Beil] Gata Car, COM ....-++ 000 oe on Galena S 1 Ol, pid... ose 139 14] he regards as a want in this direction. 
Bucyrus Acasa "ened aad ripe ~ 76% | Indiana Pips Line..........+-+2+ «+. 131 134 
Chicago Paeumatic Tool. veaseeee 57% 59% | National Transit............. cree 42 43 
Crocker Wheeler com......... RT, ae New York Transit............+. «. - 300 310 
Crocker Wheeler pfd................ . 100 102 | Northern Pipe Line............. ... 119 = 121 H. F. MeCONNELL BRANCHES OUT. 
GalenaSignal Oil com........ ....... 184 189 Ohio Ol] ....-+....06 terseereee vee 159 161 Howard F. McConnell, the New York 
Galena Si Oil pref....... saa cae 135 140 Prairie Oil and Gas..... ..+.005 +6 525 528 broker in outside securities and pub- 
Griffin Wheel Co.... .. eae igs 91 uae Ret BeBe sn 000s sees eee vee 353 357 lic utility issues and bonds, has joined 
Griffin Wheel Co pfd......... Side oa a Southern Pipe Line.-... -.. --. +. 233 236 with some well known Ohio capitalists 
Hale and Kilburn com.... ...... ss iccode- 23 South Penn. Oil.....seeeseee -s2  -- 346 350 to form the new firm of McConnell, 
Hale & Kilburn Ist pfd.......... ince SS” Oe » - 152 155 Thurman & Co., of Grand Rapids, Mich. 
Hale & Kilburn 2d pfd................ _-_ — 321 323 The new firm will have offices in the 
ion (H W) Manvillecom...... rE _ 969 570 Michigan Trust Co. Building, Grand 
ohns (H W) — EB eeksccasan - 97 105 e+» 495 500 Rapids, and it will be composed of Mr. 
Lackawanna Steel............... eres 88% 272 277 McConnell, Fred W. Langhorst, Allan 

Laconia Car _ a= es es ae oe —~- ie 445 450 G. Thurman and Eugene Gray, of 
Laconia Car Co. pfd........... coscace == ED 416 418 Eugene Gray & Co., of Columbus, O. 
Pettibone Mulliken Co.com.......... 27 29 m2 203 Mr. Thurman is the grandson of the 
Pettibone Mulliken Co. BIG «soos . 9=1 99 420 430 late Allan G. Thurman, who ran for 
Pettibone Mulliken Co. 2d pf........ oom 270 230 Vice-President in 1888. The new firm 
Safet: (pty mn maker tS see —_ 11 . oo” 97% will handle investment securities of 
Standard Coupler com........... sas 35 Vacuum Ol... ......seeeeeeererers 212 215 all kinds and will have direct com- 
Standard Coupler pfd............... ° 100 112 Washington Oil................ veee 61 G4 munication with the firm of Eugene 
United States Light & Heating com.. 4 5 Pierce Oil.........+++++++-+eeeeee:s 101_, 102 Gray & Co., at Columbus, and other 
United States Light & Heating pfd... 21 25 PITTSBURGH SECURITIES. firms, as well as New York connections. 

{PUBLIC UTILITIES QUOTATIONS. Quotations Semmes: &? H. P. Bd Ge. 

Quoted by Lamarche & Coady, 25 Broad Street, American Sewer Pipe ps —_ 

New York. Caney River Natural Gas. AST — 26 NOTES O BOND SA 6 
tsntee ‘ Bid. Asked | Columbia Gas & Electric...00.0...).! Tee I lg pg yy 

Ton P Ce es 52 355 Crucible Steel, com................... 16% 16% The Village of Luc k, Wis., will re- 
a y &L Co6pccum pfd stk... 93% 95 Crucible Steel, pfd.................... 93% 94 ceive bonds up to and including March 

‘ri City Ry & L com stock........... 70 a Independent Brewing, com...... 4% 5% 16 for $4,050 5% bonds in denomina- 
t Co Elec Lt & Pr stock........ 121 122 Independent Brewing, pfd............ — 24% | tion of $450 each, maturing one bond 
tSt PGLCo mtg 5s, 1944....... 93 96 La Belle Iron Works, com.......... "43 44% each year from 1915 to 1923 inclusive. 
tSouth L & T Co col tr 5s, 1940...... 88 93 Manufacturers Light & Heat......... 50% 51% Andrew Pedersen, Village Clerk, will 
Treanees Gad Co es Se, 908. wes =. 97 | National Fireproofing, com........... 64 — eo pies. ; 

A LET bo 8 pe Paps sees 97 National Fireproofing, OBB... ccecasa: 26 261% _The Schoo D strict of St. Joseph, Mo., 
fone Ges ik oe -eoe 107 108 =f Oblo Puel Oll............0.0ceeccees . 15% 15% | Will sell on March 2 $140,000 4% % 
+ Pacity a + Ee com $0 deseseced 45 46 Ohio Fuei ) ~M is Silt iirc ine te.» ae 43% gece} funtines bonds. A deposit of $2,- 
—— anes oe taabenvevess 7 89 Oklahoma Natural Gas............. im 60 0 is required with each bid. Bids 
St Croke W. ‘o Peal t Be, he 99 101 Osage & Oklahoma................... 52 call will be received by A. L. Loving, sec- 
*Bhaghasnten tee Wics iet'5s, 1938... 4 ee Pittsbuigh Brewing, com............. 11 11% res th Pasad Cal er 
| Butts Blee & Pow Co lee 6. 1901. +6 Pittsburgo Brewing, pfd.............. 28% 29 Feb TY, ena, Cal., will sell on 
H tu Gos Co lot ta soar = 93 Pittsburgh Oil & SP ae 8% Feb. 24 $120,000 5% municipal serial 
Det Clty Gas Co peer Mo ha'1993.. 12 103 | Pure Oil com.......--.+ seeereeeeee 14% 15 improvement bonds. They will be of 
East Pex Re let he 3.. 98 100 Union Natural Gas ...... ikbaioadas 13444 135 the denomination of $500 each. A de- 

Equit GL Coo Pony be, 1932... 80 82 Union Switch & Sigaal,com...... ... 141 142 posit of 2% must accompany each bid. 
Le we ~ — st s+eee+- 104 = 106 Westinghouse Airbrake............ 129 130 Bids to be received by J. W. Scott, 
Saieen te a stereeerccccccceece = 42 Westinghouse Elec. & Mfg.com.... 35 35% Clerk. me k 

mene % see rtnssinzseaas ee 0 72 Westinghouse Elec. & Mfg. pid..... 5746 58% Bids will be received by Thomas 
|e y (Mo) Gas st 5s, 1925... 97 100 Westinghouse Machine............ . = Coughlin, Director of Finance of the 

adison G & E Ist 6s, 1926........ - 103 108 BONDS B As! city of Cleveland, O., for $350,000 44% 
Le ET com.» eeeeceee oe = 59 American Sewer Pipe 6s, 1920 4 _. serent improvement . bonds maturing 
eo eee se G . ’ Be «9 O-6 - 2: als 7 le G t - 

nited Lapin Rahoure Ist pfd..... 7 7 Birm., Kaox. & Allen. 63, 1931... ...... 104 283 ing 1984, TXo ids. will gy 
2nd pfd . 7476 Citizeas fraction 5s,1927.... .. eer 101% — later than March 2. A deposit of 5% 

Ss « « con... $2 4. | Columbia Gas & Blec. 53, 1927....... 2 3 go> alliage trie diate tae 
United Gas & Elcom ooeesedersoe-sece 34-35 Da quesne Traction 53, 1927......... - 99 vs ' Lestershire, N. Y., will receive bids 
United Gas & El pfd................. 76 77 Es: End Elec Light 6s, 1915........ - 994 102 on Feb. 25 for “$20.700 5% pa vement 
; Ellsworth Coal 5s, serial............... 99 aniat a Pao Maat ’ 

tAnd accrued interest. t&x dividend * bonds, serial in character. William C 





Independent Brewing 6s, 1955....... - = Lewis, Village Clerk, will receive bids. 
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FORTIETH YEAR 
in making Loans on Farms 


The Middlesex 
Banking Company 


Middletown, Connecticut 


Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 





BARSTOW, 
QO ncomonres ¥ OQ 


CONSULTING and ° 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 





SAVE SMALL SUMS 






Yo us ¢ ould accumulate more cash 
capital ina very few years by saving 
up comparatively small sums of money 
— your dividends and interest income 
for “instance 

38 th i] You probably never seriously con- 
YEAR sidered such a thing, because = 
amounts looked so small and no op 
tunity has ever beforc o offered itsel 
you to save and invest only $25.00 at 
6 per cent interest 
There is no need for yes to wait 
until you have saved up » $5 00, or 
even $ with which to ‘buy one of 
our mortgages in order to secure a 
6 per cent investment with us Our 
Certificates of Deposit yield 6 per cent. 
ble semi-ann al —the same as our 
inten e and are wit h'rawable after one 
yee on 7 d ys" not +. Send §25 to- 
ask for Loan List 808 





Perkins cols 


LAWRENCE. KANSAS. 


CHOICE $65,000.00 Missouri Farm Loan. 
Is offered at 6% net, to run 5 years. This 
mortgage is backed by 8,000 acre stock 
ranch, % mile from rai!road, 26 miles from 
the city of Springfield, Mo., and represents the 
choicest farm mortgage offerin g obtainable today. 
Action must be taken quickly. fost thorough 
investigation is courted. Write or wire owner, 
A. J. JOHNSTON, Merchants’ National Bank 
Building, Springfield, Mo. 





DIVIDENDS 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 


COMMON STOCK DIVIDEND 


The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of Ameri- 
can Power & Light Company has been de- 
clared payable March 2, 1914, to Common 
Stockholders of record at the close of busi- 
ness February 25, 1914. Transfer books will 
not close. H, ARNING, 

Treasurer. 





BORDEN’S CONDENSED MILK CO. 
Preferred Stock Dividend No. 49. 

A regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Company, payable March 14, 1914, to stock- 
holders of record March 5, 1914. Books close 
March 5, 1914, at 3 P. M. and open March 16, 
1914, at 10 P. M. 

F. D. SHOVE, Treasurer. 


THE CUBAN-AMERICAN SUGAR COMPANY 
A dividend of one and three-quarters per 
cent. (1% %) has been declared on the Pre- 
ferred Capital Stock outstanding, payable on 
April 1, 1914, to the stockholders of record 
at close of business on March 16, 1914. 
Checks for payment of dividend will be mail- 
ed. Transfer books will not be closed. 
ALBERT J. AKIN, Secretary. 
Dated, New York, February 18, 1914. 


MERGENTHALER LINOTYPE COMPANY 


New York. February 17, 1914. 
At a meeting of the Board of Directors 
held this day a regular quarterly dividend 
of two and one-half per cent. and an extra 
dividend of one-half of one per cent. were 
declared, payable on and after March 31, 
1914, to the stockholders of record on Sat- 
urday. March 7, 1914, at one o’clock P. M. 

The Transfer Books will not be closed. 
FRED’K J. WARBURTON, Treasurer. 














THE NEW YORK AIR BRAKE COMPANY 


165 Broadway, New York, 
February 18, 1914. 
The Board of Directors has this day de- 
clared a quarterly dividend of ONE AND 
ONE-HALF (1%%), payable March 20. 
1°14. to stockholders of record at the close 
of business March 2, 1914, 
The transfer books will not close. 
Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer office. 
Cc. A. STARBUCK, President. 





THE NEW YORK CENTRAL & HUDSON 
RIVER PFAILROAD COMPANY 
Treasurer's Office. Grand Central Terminal, 
New York. February 13th. 1914. 
Notice is hereby given thot the four and 
one-half per cent. (44%%) Three-Year Gold 
Netes of this Company, maturing March 2nd. 
1914 will be paid at this office on and after 
that date. Coupons should be detached and 
presented separately. 
EDWARD L. ROSSITER, Treasurer. 





N YOUR 
Double Your Income Savince 


The rapid development of Wyoming makes 
it safe for us to pay 6/,—because W yoming 
legalint, rate is8/oto12%. Our stringent 
banking laws give you the same protection 
you getat home. Why be content with 3% 
to 405 when we will pay you 6%. RB 

over $100,000, Write today for booklet. . 


27 Pioneer St. 


TRUS Tend SAVINGS BANK Basin. Wyo. 





FINANCIAL PRINTING 
QUICK—ACCURATE 


The Eve. Post Job Printing Office 


Office and Plant : 156 Fulton St., New York 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 
We can furnish these binders, with name of 
The Financial World printed in Gold on 

cover, for 
$1.00. CARRIAGE 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 


DIVIDENDS 


THE AMERIC AN GAs co. 
West Washington Square. 
Philadelphia, Pa., Fet bruary 17, 1914. 
A quarterly dividend of 1%%, or $1.75 per 
hare, has been declared on the capital stock 
of this Company, payable March 2, 1914, to 
the stockholders of record, 3 o'clock P. M., 
February 18, 1914. Checks will be mailed. 
J. B. TOWNSEND, 3d, 
Treasurer. 











PENNSYLVANTA TEXTILE Co. 
PREFERRED STOCK DIVIDEND. 
25 Madison Ave., N. Y. City, Jan. 22. 1914. 
Notice is hereby given that a dividend of 
8% ver cent., being the semi-annual dividend 
at the rate of 7 per cent. per annum, has 
been declared upon the preferred capital 
stock of this Company. payable March 2d, 
1914, to stockholders of record at the close 
of business on Feb. 16th, 1914. Dividend 
checks will be mailed. 
Ry order of the Foard of Directors. 
THOMAS L. LIVERMORE, JR., Treasurer. 





Republic Iron & Steel Company 
DIVIDEND NO. 46. 

At a meeting of the Executive Committee 
ef the Republic Tron & Steel Company held 
February 20. 1914, the reeular oauarteriv 
dividend of 1%% on the Preferred Stock 
was declared payable April 1, 1914, to 
stockholders of record March 17. 1£14. 

The Annual Meeting of the Stockholders 
of the Republic Iran & Steel Company will 
be held at the office of the Company, 15 
Exchanve Plere, Jersey Citv, N. J., on 
April 15th. 1°14. For the purpose of this 
meeting. Transfer Pooks of the Comnanv 
beth Common and Preferred. will be closed 
at 3 o'clock P. M. March 17, 1914, and re- 
enened at 10 o’clock A. M. on April 16, 


1914. 
R. JONES, JR., Secretary. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 30. 

A OTTARTERT-Y DITVTDEND of One Dollar 
and Fiftv Cents ($1.50) per share on the 
Capital Stock of this Company has heen de- 
cleared pavable at the Treasurer's Office. No. 
145 Broadwav. New York, N. Y.. April 1, 
1914, to stockholders of record at the close of 
business (19% o'clock noon), Saturdav, Feh- 
ruary 28 1914. The stock transfer books will 
net be closed for the payment of this divi- 
dend. Cheoues will be mailed only to stock- 
a who have filed permanent dividend 
orders. 

A. K. VAN DEVENTER, Treasurer. 

New York, February 11, 1914. 





Notice of Sale 
of Bonds 


of 
Village of Luck 


Notice is hereby given that the 
president and clerk of the Village of 
Luck, in Polk County, Wisconsin, 
have been duly authorized in the 
manner provided by Section 943 of 
Wisconsin Statutes to offer for sale 
and issue to the purchaser the muni- 
cipal bonds of said village as fol- 
lows, to wit: 

For the purpose of constructing a 
system of water works nine munici- 
pal bonds of said village each for the 
sum of $450, bearing interest at 5 
per cent. per annum, interest payable 
annually, and the principal of said 
bonds to become due on the first 
day of April in each of the years 
1915, 1916, 1917, 1918, 1919, 1920, 
1921, 1922, and 1923, respectively. 

Now therefore, in pursuance of 
said authorization, the undersigned 
the president and clerk of said vil- 
lage, will receive sealed bids at the 
office of the clerk of said village at 
any time up to and including the 
16th day of March, 1914, at 10 o’clock 
in the forenoon, for any one or more 
of said bonds and will sell the same 
to the highest and best bidder for 
cash at said time. The terms of sale 
shall be that to the person bidding 
the highest sum, not less than par, 
and offering to accept the lowest 
rate of interest for the whole or any 
part of said bonds, the said bonds 
in whole or in part shall be issued. 

JENS S. PEDERSEN, 

President of the Village of Luck. 

ANDREW PEDERSEN, 
Village Clerk. 











What doyouneed? 


A position ? 

An employee ? 

Do you want to buy ? 

Have you anything to sell ? 


It costs 3 cents a word 


to make your wants known 


A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 

OUR CIRCULATION IS AMONG 

BANKERS, BROKERS AND 

INVESTORS. 


The cost is trifling. 
3c. a word (minimum charge 25c.) 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted in this column. 
Address your notices and remittances to 
Advertising Department 


The Financial World 


18 Broadway, New York 

















